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Crude Oil 

 Estimated: A loss of 2.3 million barrels and refinery runs unchanged. 
 Actual: A loss of 0.9 million barrels and refinery runs 0.8% lower. 
 Libya’s National Oil Company stated Monday that production has risen above 760,000 bpd to its highest level 

since late 2014. Libya is planning on increasing production into 2017.  
 According to a Russian government official, the country would support extending oil production cuts for an 

additional six months. In April there was significant chatter that Russia was not seeing any benefit from the 
production cuts, leading to doubts that they would agree to extend production cuts. Also, according to Russia’s 
Energy Minister, the country cut production by more than the agreed upon 300,000 barrels per day in April. 
OPEC and other world producers are expected to meet May 25 in Vienna to discuss plans for possible extension 
cuts.     

 CME and ICE are said to have discussed a merger last year but no deal was reached. 
 BP’s debt rose, as payments related to the Gulf oil spill outweighed a threefold increase in operating income.  
 A sharp intraday setback yesterday afternoon coincided with comments from Saudi Arabia’s deputy crown prince 

noting an optimistic crude oil pricing scenario between $45 and $55. The prince said that after the Saudi Aramco 
IPO, Saudi Arabia will control production levels and reserves. 

 Total’s Port Arthur refinery is said to be running at 50% rates after a coker leak, while an FCC is said to be shut at 
Valero’s Port Arthur refinery. 

 The CEO at Lundin Petroleum, an oil and gas company based in Sweden said there is “massive” underinvestment 
in the oil industry and is convinced the oil market glut will turn into a deficit. 

 India’s Reliance refinery company signed a term agreement with Iran for its oil.  
 According to a Reuters’ survey, compliance from OPEC on their production cut agreement fell to 90% in April, 

down from 92% in March. This level of compliance is still considered very good based on historical compliance 
levels for the group. However, if the downward trend in compliance continues, it could make an extension of the 
original production cut agreement less effective.   

Gasoline 

 Estimated: A gain of 1.3 million barrels. 
 Actual: A gain of 0.2 million barrels. 
 The average miles per gallon on new vehicles sold in the US has been flat at 25.1 MPG for three years, after rising 

for six years straight.   
 Shipments of gasoline to the US from Europe over the next two weeks are anticipated to be the lowest since Mid-

March with 14 charters seen booked, down from 15 last week.   
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Diesel 

 Estimated: A gain of 0.7 million barrels. 
 Actual: A loss of 0.6 million barrels. 

Propane 

 Estimated: A gain of 0.30 million barrels. 
 Actual: No change. 
 5 year average for week is a gain of 1.894 million barrels. 

 



 


