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Crude Oil 

 Estimated: A loss of 2.4 million barrels and refinery runs 0.6% lower. 
 Actual: A loss of 1.8 million barrels and refinery runs 1.9% lower. 
 The official OPEC meeting to decide on production targets will be on May 25th in Vienna.   
 With the increase in oil prices, U.S. shale production is expected to rise for the sixth consecutive month in June. 

According to government data, June output is set to rise by 122,000 barrels per day (to 5.4 million bpd) which 
would be the highest since May 2015. 

 Crude-by-rail loadings in North Dakota fell 111,000 bpd to 130,000 bpd in the week ended May 5th, the lowest 
level since 2012, according to Genscape.   

 U.S. April Housing starts dropped to 1.172 million. Estimates were looking for 1.260 million. March housing starts 
totaled 1.203 million. Single family starts rose 835,000 while multi-family dwellings decreased 337,000 in April.  

 More OPEC nations are now backing the Saudi-Russian led extension of production cuts that include Kuwait, Iraq, 
Oman and Venezuela. 

 Iraq is the latest OPEC member to announce their support to extend production cuts, however for only 6-months 
and not the 9-months that Saudi-Russia-Kuwait agreed on.   

 Kuwait’s energy minister said that they back the plan to limit supply until the end of March. Oman says they 
support extending production cuts into Q1 of 2018. 

 In its monthly Oil Market Report, the IEA noted that the oil market is rebalancing as supply cuts by OPEC and its 
allies take effect, however noting that longer cuts are needed to drain inventories. OPEC April crude oil 
production rose 65,000 bpd to 31.78 million bpd (96% compliance). Global oil supply from no-OPEC countries fell 
140,000 bpd in April to 96.17 million bpd, yet is estimated to increase by 600,000 bpd in 2017.   

 The pace at which supply and demand are falling into place is picking up even if inventories are not quite 
reflecting the impact of OPEC supply cuts. According to the International Energy Agency; a little slowdown in 
some of the stronger consumer countries (United States, Germany, and Turkey) is leading them to keep the 
global demand growth forecast unchanged, at 1.3 million bpd, for 2017. Global oil supply did fall by 140,000 bpd 
in April. For the second quarter of 2017, if OPEC maintains output at April’s rate of 31.8 million bpd and nothing 
changed elsewhere, the period would have an implied global draw of 700,000 bpd.  

 Reuters is reporting that the Philadelphia area refiners may have to cut production due to Energy Transfer 
Partners shutting down a key pipeline due to maintenance issues. The line will shut down June 15 for 6-10 
months. 

 Citigroup is telling clients there is a 60%-70% chance that OPEC will limit supply by more than 1.8 million bpd, 
through March 2018. The bank suggests additional cuts of 300,000 to 500,000 bpd, with Saudi Arabia 
contributing the lion’s share.     

 U.S. output remains robust with U.S. shale June output expected to increase by 122,000 bpd, to levels not seen 
since May of 2015.   
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Diesel 

 Estimated: A loss of 1.1 million barrels. 
 Actual: A loss of 1.9 million barrels. 

Gasoline 

 Estimated: A loss of 0.7 million barrels. 
 Actual: A loss of 0.4 million barrels. 
 Ford is said to be cutting 10% of its workforce.   
 U.S. motor vehicle travel miles rose 0.8% y/y in March to 272 billion miles. 

Propane 

 Estimated: A gain of 1.1 million barrels. 
 Actual: A gain of 0.6 million barrels. 
 5 year average for week is a gain of .0543 million barrels. 

 

 



 

 


