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Crude Oil 

 Estimated: A loss of 2.5 million barrels and refinery runs 0.3% higher. 
 Actual: A loss of 6.4 million barrels and refinery runs 1.5% higher. 
 The Dakota Access Pipeline has officially started commercial operations.  The ‘Bakken Pipeline’ is a 1,172 mile 30-

inch pipe carrying 570,000 bpd of crude to the storage/terminal hub of Patoka, IL.     
 Weekly jobless claims increased by 13,000 to 248,000, above the consensus estimate for 238,000 claims.   
 The ADP jobs report, a leading indicator of this Friday’s official monthly jobs report, showed May job additions of 

253,000, well above estimates for 185,000.   
 Oil economist, Phil Verleger, estimates 1.3 billion bbl of excess oil, which would require an additional 4 million 

bpd of cuts from OPEC over the next 12 months to remove the overhang.   
 Last week Goldman Sachs offered some changes to last year’s OPEC consensus, suggesting that producers need 

to extend or increase production cuts until inventories balance. Once stocks are back to normal, producers 
should implement a plan in order to grow market share.  

 A meeting between the chiefs of Roseneft and Aramco opened the door to possible joint projects where the two 
energy super powers would work together rather than against each other. The relationship seems to be born out 
of necessity after oil prices collapsed and growing US shale output remains a challenge in an attempt to balance 
the market.    

 Libya’s oil production is expected to return to a 3-year high of 800,000 bpd this week, according to the state-run 
National Oil Corporation.   

 Russia has met its 300,000 bpd production cut target, with output currently at 10.947 million bpd.   
 Saudi Energy Minister al-Falih said OPEC and non-OPEC producers are committed to reducing global inventories 

to the 5-year average and further suggested this goal was achievable in the near future.   
 “Oil sentiment remains fragile with the upside being limited due to lack of greater cuts, no (production) caps on 

Libya/Nigeria, no clear exit strategy beyond Q1 2018, slow pace of inventory draws, concerns about compliance 
and US shale’s production surge,” said the Ole Hansen of Saxo Bank.   

 A Reuter’s survey indicated the 13-nation OPEC producer group’s output rose 250,000 bpd in May, with the 11 
OPEC members with production targets realizing a 60,000 bpd decline in production. The 11 members have cut 
supplies by a collective 1.108 million bpd, shy of the pledged 1.164 million bpd, which equates to 95% 
compliance…up from 90% compliance in April.   

 OPEC discussed cutting supply by another 1%-1.5% (300,000 bpd) during last week’s meetings, according to three 
sources familiar with the matter. Reuters is reporting that the group may revisit the proposal if inventories 
remain high. The next OPEC meeting is scheduled for November 30th in Vienna.     

 Political disagreements between the left and right parties in Canada could jeopardize Kinder-Morgan Inc.’s plans 
to expand an oil pipeline. The pipeline is designed to carry crude from Alberta’s oil sands to the west coast. This 
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battle is about more than just a pipeline expansion but a battle among political leaders volleying for position and 
control considering the electoral calendar for Canada in 2018. 

Diesel 

 Estimated: A loss of 0.8 million barrels. 
 Actual: A gain of 0.4 million barrels. 
 The USDA, in its weekly Crop Progress and Condition Report, detailed corn planting progress at 91% complete 

and soy planting progress at 67% complete, slightly behind their 5-year averages of 93% and 68%, respectfully.   

 

 

Gasoline 

 Estimated: A loss of 1.1 million barrels. 
 Actual: A loss of 2.9 million barrels. 
 Market research firm, Frost & Sullivan, estimates 100 new hybrid electric vehicle models by the year 

2021. Favorable incentive, emission target compliance, battery capacity innovations, and consumer willingness 
were the reasons cited for such an aggressive outlook.   

 U.S. gasoline demand fell 0.5% YoY to 9.353 million bpd in March, according to the EIA’s Petroleum Supply 
Monthly report. Demand had previously been reported down 1.9% in January and 2.4% in February. A Reuters 
article notes that the weak gasoline demand is “at odds with driving volumes, which are on pace for another 
record year, federal data shows, suggesting stronger fuel efficiency standards are starting to take hold.” U.S. 
vehicle miles traveled is said to be up 1.5% YoY in Q1 2017.   



 The price of gasoline typically increases during the spring as refiners change over from winter grade gasoline to 
summer grade gasoline. Looking at past years, prices have fallen off that $3-$4 range, much of this can be 
attributed to high inventories. 
Retail prices in the US vary 
significantly due to regional 
supply and demand balances. 
Heading into Memorial 
weekend the US averaged 
$2.40 per gallon at retail 
pumps. 

 

Propane 

 Estimated: A gain of 2 million 
barrels. 

 Actual: A gain of 3.4 million barrels. 
 5 year average for week is a gain of 1.416 million barrels. 

 



 


