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Crude Oil 

 Estimated: A loss of 3.5 million barrels and refinery runs unchanged. 
 Actual: A build of 3.3 million barrels and refinery runs 0.9% lower. 
 The Russian energy ministry is reporting 785,000 bpd is offline compared to 811,000 bpd a week ago.  
 Royal Dutch Shell has lifted restriction on exports of Nigerian crude. The additional oil is the equivalent of nearly 

20% of the amount of the OPEC cuts. Exports are expected to total 200,000-240,000 bpd. They are fully online 
for the first time in 16 months since force majeure. Force majeure is a legal declaration indicating that the 
operator is unable to fulfill a contract due to circumstances outside its control.     

 In its Short Term Energy Outlook, the EIA raised their 2017 U.S. production forecast from 9.31 million bpd to 9.33 
million bpd. U.S. crude oil production average 8.9 million bpd in 2016. The agency further raised their 2018 
production estimate to 10.01 million bpd, which if realized, would exceed the 1970 output record of 9.6 million 
bpd. An average WTI price of $50.78 is estimated for 2017 and $53.16 for 2018.   

 The Department of Energy’s short term report lowered their estimate for front month crude $1.49 from $55.10 
to $53.61 per barrel in 2018.  

 According to an analyst at Goldman Sachs “Oil prices are caught between accelerating stock declines and 
concerns that OPEC can reverse these declines next year.”  

 Canada active oil rigs jumped 30 last week to 118, the biggest weekly increase since January. 
 On the demand side, the EIA estimate’s 19.95 million bpd of combined U.S. oil and product demand in 2017, up 

from their previous estimate of 19.92 million bpd.    
 Saudi Arabia, UAE and Egypt severed ties with Qatar. Qatar is the smallest producing OPEC country at 620,000 

bpd. 

Diesel 

 Estimated: A build of 0.3 million barrels. 
 Actual: A build of 4.4 million barrels. 

Gasoline 

 Estimated: A build of 0.6 million barrels. 
 Actual: A build of 3.3 million barrels. 
 The EIA estimates a driving season (April 1 – Sep 30) unleaded gasoline price of $2.46, up from last season’s 

$2.23.  The agency pegged 2017 gasoline demand at 9.34 million bpd, up from a 9.33 million bpd average last 
year. 
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Propane 

 Estimated: A gain of 2.7 million barrels. 
 Actual: A gain of 3.3 million barrels. 
 5 year average for week is a gain of 2.58 million barrels. 

 

 

 

 

 

 

 

 



 


