
                
                                                                                                                                                                                                                            

http://www.espartners.net  

Crude Oil 

 Estimated: A loss of 2.7 million barrels and refinery runs unchanged. 
 Actual: A loss of 1.7 million barrels and refinery runs 0.3% higher. 
 North Dakota output in April came in at 1.05 million bpd, up 20,000 bpd MoM to the highest level since March of 

2016. The state’s oil well count rose to an all-time high of 13,717, according to the North Dakota’s Department of 
Mineral Resources.     

 U.S. May Consumer Price index fell 0.1% MoM compared to an unchanged consensus estimate. YoY CPI growth 
was reported at 1.9%, slightly below an estimate of 2.0%. CPI is a leading indicator of inflation and changes in 
purchasing trends.   

 Per the International Energy Agency, for the first time global oil consumption is expected to move above 100 
million bpd next year. However, the demand increase to get there will be slightly exceeded by anticipated non-
OPEC production growth of 1.5 million bpd.  

 U.S. May Retail Sales fell 0.3% to $473.808 billion, at the low end of an estimate range. This is an indicator of 
consumer spending, excluding the automobile sector.      

 OPEC’s monthly report showed output increased 336,000 barrels per day to 32.14 million barrels per day in May. 
Two countries, Libya and Nigeria, have been exempt from the cuts and lead a recovery resulting in an extra 
352,000 bpd production. The 11 members that are participating in cuts average output of 29.729 million bpd. 
The targeted level is 29.804 million bpd. 

 Current global oil stocks stand at 3.045 billion bbls, 292 million bbls above the 5-year average.   
 Growth in oil supply next year is expected to exceed global demand growth, according to an IEA forecast. 
 Gary Ross, the founder of energy analytics agency PIRA, suggested that OPEC should have agreed to cut supply by 

an additional 1 million bpd. Ross targets a year-end oil inventory surplus of 150,000 to 200,000 bbls, with a Brent 
price of $50 to $55 per bbl.   

 "For total non-OPEC production, we expect production to grow by 700,000 bpd this year, but our first outlook for 
2018 (an increase of 1.5 million bpd) makes sobering reading for those producers looking to restrain supply," the 
IEA said in its monthly oil market report. Of the 1.5 million bpd of supply growth in 2018, the U.S. is expected to 
account for 780,000 bpd, after rising 430,000 bpd this year.  

 A proposed two-year stay of the Obama administration’s oil and gas industry methane emissions standards is 
being offered by the U.S. Environmental Protection Agency (EPA). This stay would be in effect while 
reconsideration of the regulation is being reviewed by the agency. The current requirement is for companies to 
capture leaking emissions, obtain engineer certifications and install leak detention devices as announced by the 
EPA.  
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Diesel 

 Estimated: A build of 0.7 million barrels. 
 Actual: A build of 0.3 million barrels. 
 India’s monsoon season has arrived earlier than usual and will likely hurt diesel consumption as generators used 

for irrigation are turned off, according to IEA in their monthly report.    
 Diesel consumption in China last year fell for the first time in 21 years, according to BP’s Statistical Review of 

World Energy report.  

Gasoline 

 Estimated: A loss of 0.5 million barrels. 
 Actual: A build of 2.1 million barrels. 
 BP is expecting global gasoline demand growth of 0.5% per year, through 2025.   

Propane 

 Estimated: A build of 2.9 million barrels. 
 Actual: A build of 2.4 million barrels. 
 5 year average for week is a gain of 2.01 million barrels. 

 



 


