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Crude Oil 

 Estimated: A loss of 2.1 million barrels and refinery runs 0.1% higher. 
 Actual: A loss of 2.5 million barrels and refinery runs 0.4% lower. 
 Tropical storm Cindy is on track to hit southwest Louisiana and southeast Texas later today, according to the 

National Hurricane Center.  The storm will primarily disrupt crude imports, likely reported in next week’s EIA 
report. Shell said “some operations” were suspended in the Gulf due to the storm.    

 U.S. crude in Strategic Petroleum Reserves has fallen to the lowest level in 11 years. PetroChina was even 
awarded some of the crude oil auctioned off on March 9th.   

 There were 5,946 drilled but uncompleted wells in U.S. oilfields at the end of May, which is the highest DUC 
count in at least three years.  A Bloomberg article suggests that this pent up supply hovering over the market is a 
noticeable bearish input.     

 The OPEC, non-OPEC Joint Technical Committee pegged May compliance at 106%. The next meeting will take 
place in St. Petersburg on July 22nd.   

 Iran says OPEC may decide to make further oil-output cuts. “We are consulting with OPEC member states to have 
them prepared to make a decision,” said Iran’s oil minister. 

 An Ernst & Young survey found that only 26% of Generation Z and 45% of Millennials without a set career path 
find oil and gas industry jobs appealing.  

 Nigeria’s loading programs indicate Bonny Light crude oil exports will reach 226,000 bpd in August, up from 
164,000 bpd in July.   

 Comments made by Iran’s oil minister are helping keep the energy market somewhat elevated. The oil minister 
said that OPEC members are consulting and may decide to make further cuts. 

 Libyan oil output have risen from 700,000 bpd at the end of April to 900,000 bpd over the weekend, with Libya’s 
NOC targeting 1 million bpd by July. 

 Hearing from a North Dakota source that it only takes 15 days to drill a well, compared to 30 days over a year 
ago. Break-even price is said to be $35 per bbl.  

 Bank of American Merrill Lynch suggests WTI is in danger of trending into the $30s, based on a Fibonacci 
retracement study from 2016 lows to an early 2017 high, revealing support levels of $40.65 followed by $37.20. 

 Saudi Arabia’s Deputy Crown Prince Mohammed bin Salman has replaced his cousin as heir to the monarchy. The 
shakeup shows the Prince’s growing power. It is widely noted that Salman will make sure of the Aramco IPO.   

 U.S. oil production has risen in 18 out of the 23 reporting weeks so far this year.   

 Floating storage on oil tankers rose to a 2017 high of 111.9 million bbls.   
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Diesel 

 Estimated: A build of 1.1 million barrels. 
 Actual: A build of 0.73 million barrels. 
 More than 45% of the nation’s refining 

capacity is located along the U.S. Gulf 
Coast. 

 

 

 

 

 

 

Gasoline 

 Estimated: A loss of 2.1 million barrels. 
 Actual: A loss of 0.6 million barrels. 
 Travel on US roads rose 1.5% y/y in 

April, DOT data showed.  
 In the first 5-months of 2017, gasoline 

sales at filling stations fell 1.6%, 
compared to a 0.5% rise in sales over 
the same period last year 
(OPIS). Barclays has proposed 
correlation between slipping gasoline 
demand and fear of driving from 
undocumented workers. Since Trump 
took office, immigration arrests have 
climbed 38%. The thought is that 
undocumented works, some 11 million 
immigrants, are driving less in fear of 
being deported. 

 

 



Propane 

 Estimated: A build of 1.95 million barrels. 
 Actual: A build of 1.8 million barrels. 
 5 year average for week is a gain of 1.945 million barrels. 

 

 

 

 


