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Crude Oil 

 Estimated: A loss of 2.3 million barrels and refinery runs 0.7% higher. 
 Actual: A loss of 6.29 million barrels and refinery runs 1.1% higher. 
 Tensions with North Korea are at a peak after the regime fired an ICBM earlier this week. Speaking in Warsaw, 

Poland, President Trump said he is considering “very severe things” to respond to the launch and called North 
Korea’s behavior “a shame.” U.N Ambassador Nikki Haley said the U.S. prefers to use trade to address the 
situation, but that the U.S. is prepared to use its “considerable military forces” to defend itself and its allies “if we 
must.”  

 China bought nearly 100,000 bpd of crude from the US in the first five months of 2017, Chinese customs data 
showed. That’s 10-times more than in 2016. 

 Russian Energy Minister Novak said the transition from the OPEC cuts will be smooth because oil inventories will 
have fallen by then. 

 Russia said any further cuts to production would send the wrong signal to the market that current cuts aren’t 
working.  

 The Department of Labor reported the initial jobless claims came in at 248,000, an increase of 4,000 from the 
previous week's level of 244,000. Economists had forecasted a drop of 1,000.  

 A Commerce Department report showed US May imports of crude were 265 million barrels, up from 229.2 
million in April and the most in a single month since August 2012. 

 Morgan Stanley cut its second half crude price forecast from $57.50 to $50.50, saying global inventories are “still 
as bloated as they were a year ago,” while noting OPEC’s current cuts aren’t enough to support prices in the mid-
$50’s.  

 Citigroup’s Ed Morse suggests global oil inventories will decline by 1 million bpd in 2H 2017. Morse further 
believes that the U.S. rig count will drop if WTI trades below $45. 

 Saudi Arabia cut its Arab Light oil pricing to Asia and increased all crude grade pricing to NW Europe and the 
Mediterranean. Most pricing to the US was unchanged. 

 In a letter to investors, hedge fund manager Andy Hall said crude prices may be stuck around $50 or below as the 
global crude market has “materially worsened.” He points to US shale expanding “at a surprisingly fast rate, thus 
raising the odds for significant oversupply in 2018, even if OPEC maintains its production cuts.”  

 The IEA sees the oil market rebalancing in the second half of 2017, but said production gains from Libya and 
Nigeria could change the picture. “Whatever OPEC does, if the prices go up, there will be a response from shale 
oil producers,” IEA chief Fatih Birol said. 
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Diesel 

 Estimated: A build of 0.2 million barrels. 
 Actual: A loss of 1.85 million barrels.  
 Demand gained 7.3%  
 Sources familiar with the matter suggested that the EPA will update their RVO proposal for biodiesel, with a 2018 

target of 2.1 million gallons, up from 2.0 million gallons in 2017 and 1.9 million in 2016. 

Gasoline 

 Estimated: A loss of 1.1 million barrels. 
 Actual: A loss of 3.66 million barrels. 
 Demand gained 1.8%  
 Sources familiar with the matter suggested that the EPA will announce their RVO proposal for ethanol, with a 

2018 target of 15 million gallons, unchanged from 2017 levels.        
 Annualized retail vehicle sales was reported at 16.51 million, down 2% YoY and seen at the lowest level since 

February 2015, according to Autodata Corp. 
 Volvo said they will not make all-combustion engines after 2019 as they move to electric and hybrid vehicles. 

Propane 

 Estimated: A build of 3.0 million barrels. 
 Actual: A build of 2.1 million barrels. 
 5 year average for week is a gain of 1.8 million barrels. 
 A deep setback in exports to 475,000 bpd was see in last week’s report, which could be viewed as an anomaly 

due to shipping issues surrounding Tropical Storm Cindy.  

 

 

 

 

 

 

 

 

  



 

  

 

 

 

 

 

 

 

 



 


