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Crude Oil 

 Estimated: A loss of 2.9 million barrels and refinery runs 0.5% higher. 
 Actual: A loss of 7.6 million barrels and refinery runs 0.9% higher. 
 In its Short Term Energy Outlook (STEO), the EIA reduced their 2018 US production estimate from 10.01 million 

bpd to 9.9 million bpd, leaving their 2017 outlook estimate unchanged at 9.33 million bpd.   
 Saudi Arabia announced plans to cut crude oil shipments to customers in August by more than 600,000 bpd, in an 

effort to balance rising domestic consumption. If realized, crude exports would fall to the lowest level this year of 
6.6 million bpd.   

 The EIA lowered their 2017 average WTI price forecast from $50.78 to $48.95 and lowered their 2018 price from 
$53.61 to $49.58.   

 Goldman Sachs Commodities Research: “We believe that sustained trends in inventory draws and US rig count 
declines or evidence of further OPEC actions will be required for prices to rally, which remains our base case with 
our 3-month WTI forecast at $47.50. We believe, however, that a failure for these shifts to materialize soon could 
push prices below $40.”  

 Iran’s deputy oil minister said oil output will rise to 4 million bpd by the end of this year, compared to current 
output of 3.8 million bpd. 

 The OPEC Monthly report showed production rising 393,000 bpd in June to 32.61 million bpd. Nigeria and Libyan 
output growth accounted for 57% of the overall increase. Saudi Arabia, the de-facto leader of OPEC, increased its 
output by 51,300 bpd to 9.95 million bpd.  

 London based European consultancy, JBC, deems any oil rally toward $50 a “good selling opportunity.”   
 The EIA reported 2018 U.S. production at a record 9.9 million bpd. 
 Canadian wildfires, in the province of British Columbia, may threaten a 300,000 bpd Kinder Morgan crude 

pipeline.   
 BP’s CEO Bob Dudley suggests that it is expected for oil inventories to fall towards the end of 2017. However, he 

doesn’t believe a big rise in oil price will follow.  
 Halliburton estimates U.S. rig count could plateau and reach 1,000 by year end from 763. 

 

Diesel 

 Estimated: A build of 1.1 million barrels. 
 Actual: A gain of 3.1 million barrels.  
 Demand lowered 10.7%  
 The EIA STEO estimates the average price in 2017 of $2.59 and then $2.71 per gallon in 2018. 
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Gasoline 

 Estimated: A gain of 1.1 million barrels. 
 Actual: A loss of 1.65 million barrels. 
 Demand rose 0.8%  
 The EIA STEO estimates the average price in 2017 of $2.32 and then $2.33 in 2018. 

Propane 

 Estimated: A build of 2.47 million barrels. 
 Actual: A build of 1.7 million barrels. 
 5 year average for week is a gain of 2.139 million barrels. 
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