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Crude Oil 

 Estimated: A loss of 3.2 million barrels and refinery runs 0.4% higher. 
 Actual: A loss of 4.7 million barrels and refinery runs 0.5% higher. 
 The US is considering sanctions against Venezuela, an administration official told reporters. Sanctions could 

impact oil imports into the US, a point official said the administration is mindful of. 
 Kuwait’s oil minister, Essam al-Marzouq is predicting that the oil surplus will be balanced by the end of March. He 

also states that OPEC does not need to take further action in making additional cuts.  
 Libya will participate in a technical meeting with fellow OPEC members July 22 in St. Petersburg, Russia. Libya, 

who is currently exempt from cuts, has been asked to share a production plan. 
 A Saudi source states that the country is committed to help draw down global inventories as output in Nigeria 

and Libya continues to increase and demand attention. The country is supposedly considering cutting its exports 
by up to one millions barrels per day.  

 JODI data suggests Saudi Arabia’s reduced crude exports to 6.924 million bpd in May from 7.006 million bpd in 
April.  

 Premier Oil, along with its partners Talos Energy and the Mexico City-based Sierra Oil & Gas, announced a 
potentially huge new oil discovery off the Mexican coast. UK based Premier said the initial results suggest the 
well holds in excess of 1 billion barrels. It has been reported that Premier Oil’s well has a breakeven cost of $25 
per barrel, which makes it profitable as crude prices hover around $45-$50 per barrel.  

 ABN Amro has lowered their 4Q WTI forecast due to robust U.S. supplies. They lowered their 2018 forecast for 
WTI from $60.00 to $56.00 per barrel and Brent to $59.00 from $63.00 per barrel previously.  

Diesel 

 Estimated: A build of 1.2 million barrels. 
 Actual: A gain of 2.1 million barrels.  
 Demand rose 12.3%  

Gasoline 

 Estimated: A loss of 0.7 million barrels. 
 Actual: A loss of 4.4 million barrels. 
 Demand lowered 2.0%  
 The U.S. gasoline market is continuing to strengthen this week as demand, inventory draws and refinery issues on 

the East Coast add bullish pressure to the market. 
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Propane 

 Estimated: A build of 2.2 million barrels. 
 Actual: A build of 3.5 million barrels. 
 5 year average for week is a gain of 1.92 million barrels. 
 The strength of propane relative to much of the energy complex has created a demand issue in the consumption 

growth hub of Eastern Asia. Propane’s primary feedstock competitor in the region is naphtha, which closely 
follows the price of crude. With propane strengthening to seasonal highs vs. WTI, many petchem plants are 
increasing their naphtha feedslate at the detriment of propane consumption. The reduced flows or propane into 
the Far East, as a result, has depressed LPG freight rates due to reduced fleet utilization. Freight rates from the 
US Gulf to Japan stand at $42/MT, while US to NW Europe are just $19/MT—the lowest levels of the year. US 
export activity has not been greatly affected to this point with last week’s export activity returning to the highest 
level since early May, but the naphtha/propane price spread and ocean freight rate volatility will be important to 
watch in the coming months. 

 

 

 

 



EIA Expects Shale Production to Reach All-Time High in August 

  

 

 

  


