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Crude Oil 

 Estimated: A loss of 2.6 million barrels and refinery runs 0.1% lower. 
 Actual: A loss of 7.2 million barrels and refinery runs 0.3% higher. 
 Like other OPEC countries involved in the production cut, Saudi Arabia wants to do more to boost crude oil 

prices. The kingdom is already doing the heavy lifting in Asia, where it is surrendering market share in the world’s 
top importing region. Saudi Energy Minister Khalid al-Falih said that OPEC and its allies would limit crude oil 
exports to 6.6 million barrels per day in August. Down nearly 1 million bpd from exports last year at this time.   

 Russian Minister of Energy Alexander Novak said today that major oil producers need to show greater discipline 
in cuts. Novak indicated he is in agreement to a possible extension on cuts past 1Q18.  

 In a policy document, Nigeria thinks oil will likely stay at a median price of $45 for the foreseeable future. 
 Kuwait told all its US customers that allocations would be lower. 
 The Wheat Quality Council is on its annual tour of Spring Wheat country in MN, ND and SD. On the first day 

yesterday, yields were seen at 39.7 bushels/acre according to data collected from 194 fields. That compares to 
last year’s 43.1 bu/acre and the 5-yr average 45.7 bu/acre. 

 The Consumer Confidence report has been steadily climbing and not looking back. For the first time in nearly 
twenty-years, the index has posted seven straight readings over 110 including June’s 118.9. The Econoday 
consensus for July is near that at 117 – a positive indication for the labor market.  

 Credit Suisse cut their forecast for WTI by $5.00 per barrels to $57.50 through 2020 and believes inventories will 
remain strong and at levels seen prior to the cuts.  

 Crude stocks held in tanks in Amsterdam/Rotterdam/Antwerp have fallen 7.3 million barrels over the last two 
weeks, Genscape data shows. 

 Noble said it is looking to sell, or sell down, its global oil business. 
 Barclays continues to decrease their energy business within its trading unit. Sale of their oil trading book was 

completed. The buyer remains unidentified and the information is not public. Deutsche Bank AG, JPMorgan 
Chase and Morgan Stanley have exited or reduced their commodities trading over the past few years as well.  

 International trade sanctions on financially stressed Venezuela may be set to dramatically reduce the countries 
crude oil output. Venezuela is the 3rd largest producer in South America with oil output having reached 2.7MM 
bbl/day in 2014. The US imported 712M bbl/day of Venezuelan crude according to the latest monthly DOE data 
(April 2017). If sanctions currently being threatened are put in place, most, if not all of those barrels would need 
to be replaced with other heavy crude sources.  Exports out of Venezuela have been in steep decline as it is, with 
Q2 17 exports hitting a 15-year low. 

 According to the nation’s energy and mineral resource minister, Indonesia is open to rejoining to Organization of 
the Petroleum Exporting Countries under the conditions that they are not forced to curb production. Indonesia 
pumps about 800,000 barrels per day and would become the 15th member.  
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 Anadarko Petroleum Corp said on Monday that it would cut its 2017 capital budget by $300 million because of 
the depressed oil prices. Anadarko and the rest of the U.S. shale oil industry have been debating on how to 
conserve cash and maintain growth as oil prices have steadily slumped since January of this year.  

 Shell reported a leak at its Deer Park, Texas refinery. 

Diesel 

 Estimated: A loss of 0.5 million barrels. 
 Actual: A loss of 1.9 million barrels.  
 Demand rose 1.0%  
 Marathon’s Catlettsburg, KY refinery remained shut yesterday after a power loss over the weekend. 

Gasoline 

 Estimated: A loss of 0.6 million barrels. 
 Actual: A loss of 1.0 million barrels. 
 Demand rose 2.4%  
 The United Kingdom is proposing to ban new vehicles that run on gasoline or diesel by 2040, following a similar 

ban introduced in France three weeks ago. 
 China oil demand may grow 2.5% per year between 2016 and 2020, a general manager at Sinopec said. That 

would compare to an annual average growth rate of 5.5% from 2011 and 2015. 

Propane 

 Estimated: A build of 1.87 million barrels. 
 Actual: A build of 2.0 million barrels. 
 5 year average for week is a gain of 1.055 million barrels. 

 

 

 

 

 

 

 

 

 

 



 

 


