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Crude Oil 

 Estimated: A loss of 3.0 million barrels and refinery runs 0.2% lower. 
 Actual: A loss of 1.5 million barrels and refinery runs 1.1% higher. 
 BP issued a report Tuesday which forecasts an average 2018 price range of $45 to $55.   
 A Reuter’s survey shows OPEC oil output rose 90,000 bpd in July to a 2017 high, with compliance of 84%.   
 OPEC has scheduled a technical meeting in Abu Dhabi next week to discuss compliance. A group of non-OPEC and 

OPEC members will meet August 7-8 to discuss ways to increase compliance.   
 Bloomberg tanker tracking data shows Libyan crude oil shipments rising to a 3-year high in July of 865,000 bpd. 
 Russian crude production cuts in July of 307,600 meet its obligation under the OPEC pact, according to Energy 

Minister Novak.   
 “The improving price backdrop has provided U.S. producers with a timely opportunity to lock in selling prices for 

future production,” said PVM Oil Associates.   
 Chevron says they can capture a 30% profit on shale production, with WTI at $50.   
 Oil exploration company, EOG Resources, says that they no longer have drilled but uncompleted wells in the 

Bakken, as they have brought all units online.   
 Geopolitical tensions are helping support prices as the White House has issued sanctions against North Korea, 

Iran, Russia and now Venezuela. 
 An update on the Royal Dutch Shell Pernis refinery, Europe’s largest oil refinery which operates at 404,000 bpd, is 

expected to remain shut down until the second half of August. Normally the shut-down of a major refinery of this 
caliber would cause refined products prices to increase. In this case though, the outage of a large Atlantic Basin 
oil consumer actually keeps more oil in the market place, and compounds worries about additional global oil glut. 

 The latest EIA Petroleum Supply Monthly report showed U.S. crude production in May rose 59,000 bpd MoM to 
9.17 million bpd, compared to the weekly figures that showed an average of 9.3 million bpd of production. 

Diesel 

 Estimated: A loss of 0.5 million barrels. 
 Actual: A loss of 0.15 million barrels.  
 Demand lowered 5.4%  
 A key pipeline in the Midwest has X-grade inventories at the same level as where they were last year, roughly 40-

days of supply.   
 The EIA Supply Monthly report showed US distillate exports reached a record 1.52 million bpd in May, increasing 

15% MoM.  
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Gasoline 

 Estimated: A loss of 0.6 million barrels. 
 Actual: A loss of 1.0 million barrels. 
 Demand rose 0.2%  
 Annualized U.S. vehicle sales fell 6% in July to 16.73 million vehicles. A big reason for the decline is rental vehicle 

sales slowing as a result of unfavorable resale value. Disruptive technologies such Uber and Lyft are also playing a 
role.      

 U.S. customs data shows gasoline imports last week feel 40%.   
 Lithium-ion battery prices are expected to fall 70% or more by 2030.  This will drive a mass shift from the internal 

combustion engine to electric vehicles starting in 2025. Read the full Bloomberg New Energy Finance EV outlook 
here. 

 The CEO of BP is said to be in talks with manufacturers to install battery chargers at its service stations.   
 Final gasoline demand numbers for May were reported at 9.59 million bpd, exceeding weekly numbers of 9.564 

million bpd, and seen up 154,000 bpd compared to May 2016. This was record gasoline demand for the month of 
May. 

Propane 

 Estimated: A build of 1.5 million barrels. 
 Actual: A build of 1.7 million barrels. 
 5 year average for week is a gain of 1.798 million barrels. 
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