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Crude Oil 

 Estimated: A loss of 2.7 million barrels and refinery runs 0.4% lower. 
 Actual: A loss of 6.5 million barrels and refinery runs 0.9% higher. 
 The Organization of the Petroleum Exporting Countries expects greater devotion to its pact with non-OPEC 

producers to cut oil after the conclusion of a two-day meeting in Abu Dhabi. The meeting was aimed at boosting 
compliance with fellow producers. Both OPEC and non-OPEC producers are cutting output by 1.8 million bpd 
until March of 2018, in an effort to reduce the supply glut and to support prices.  

 OPEC’s compliance meeting yielded a renewed commitment from Iraq, the UAE and Kazakhstan, producers 
whose compliance has lagged thus far. Read OPEC’s statement  here. 

 After restarting following a fire in June, Mexico’s largest oil refinery has still not resumed production of finished 
fuels due to operational issues. It completed major maintenance during a six-week stoppage that ended in July. 
The restart process was expected to take 3-4 weeks but is taking longer due to the complications.  

 According to a Reuters market analyst, John Kemp U.S. shale producers need WTI oil near $50 per barrel to break 
even. Shale oil and gas producers reported losses of $3.7 billion in the fourth quarter of 2017 compared to loss of 
$7.4 billion for the first 3 months of 2016.  

 “Crude oil has settled into a relatively tight range after the July surge that was driven by short-covering,” Saco 
Bank’s head of commodity strategy Ole Hansen wrote in a report. “The upside remains capped as rising 
production in the U.S. and Libya are likely to offset inventory declines.” 

 Saudi Aramco announced a 520,000 bpd cut in September crude oil allocations.   
 Reports from Euroilsstock show European crude oil stocks at 490.05 million bbls, up less than 1% from June and 

slightly lower than the same period last year. Refinery intake totaled 10.62 million bpd in July, up 2% from June 
and slightly below the same period last year.    

 The USDA’s Crop Progress and Condition report showed corn denting (last stage of development) at 7% across 
the U.S., lagging an average pace of 11%.  This may suggests a later than normal date for harvest, which then in 
turn could mean a normal/above normal crop drying demand season.    

 U.S. customs data showed Chinese crude oil imports for January to July totaled 274 million tons, up 13.6% from 
the same period as last year. 

 In its Short Term Energy Outlook (STEO), the EIA increased their U.S. oil production forecast for 2018 to an all-
time high of 9.9 million bpd, surpassing an old record of 9.6 million bpd in 1970.     

 Libya’s largest oil field returned to normal operations today after disruptions were caused by protestors on 
Sunday. 
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Diesel 

 Estimated: A loss of 0.1 million barrels. 
 Actual: A loss of 1.7 million barrels.  
 Demand rose 8.9%  
 Euroilsstock is reporting European distillate stocks at 445.05 million bbls in July, up .7% from June and unchanged 

from last year. 

Gasoline 

 Estimated: A loss of 1.5 million barrels. 
 Actual: A gain of 3.4 million barrels. 
 Demand lowered 0.5%  
 Euroilsstock is reporting European gasoline stocks at 114.41 million bbls, down 1.3% from June and 3.8% lower 

year on year.  
 The EIA, in their STEO, revealed record gasoline demand in July of 9.7 million bpd. 
 For the entire driving season the EIA forecasts an average gasoline price of $2.37, up $0.14 from last year.   
 Twittersphere rumors suggest that Austria may announce a ban on diesel and gasoline fueled cars by 2030.  

Propane 

 Estimated: A build of 1.9 million barrels. 
 Actual: Unchanged.  
 5 year average for week is a gain of 0.720 million barrels. 

 



 

 


