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Crude Oil 

 Estimated: A loss of 3.1 million barrels and refinery runs 0.6% lower. 
 Actual: A loss of 8.9 million barrels and refinery runs 0.2% lower. 
 Libya’s largest oilfield is back online returning 200,000 bpd after a recent conflict with workers. 
 After China reported a decline in throughput month on month in July, JBC energy estimates crude runs to rise 

400,000 bpd for the balance of 2017.  
 U.S. CDU outages will remain at 273,000 barrels through August 23 then drop to only 37,000 bpd for the balance 

of the month. 
 Housing starts for July totaled 1.155 million, below the average estimate of 1.22 million starts. Mortgage 

applications rose 0.1% week on week. 
 U.S. July retail sales rose 0.6% compared to estimates for a 0.3% increase. U.S. imports rose 0.1% in line with 

estimates of 0.1%. Import prices fell 0.2% in June.   
 Exports from southern Iraq, the main outlet for most of the country’s crude are down month to date. Exports are 

averaging 3.15 million bpd in August, down 80,000 bpd from July per data by Reuters and an industry source. 
 The major US shale developments will produce 6.15MM bbl/day of crude oil this September according to the 

latest EIA Drilling Productivity Report. Despite a recent reduction in rig activity in the Permian basin, output will 
grow 64k bbl/day to 2.6MM bbl/day during the month.  

 Much talk surrounding oil prices of late has involved U.S. drilling. The graph below shows how much of a rebound 

the Permian has made over the past year. The other drilling regions have rebounded as well, led by the 

Anadarko; which the 

EIA has started to 

follow. This region 

covers 24 counties in 

Oklahoma and 5 

counties in Texas. 

Currently the U.S. has 

768 active rigs and 

more reports are 

suggesting that 

companies can make 

due with $50 crude. 
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Diesel 

 Estimated: A loss of 0.6 million barrels. 
 Actual: A gain of 0.7 million barrels.  
 Demand lowered 6.4%  

Gasoline 

 Estimated: A loss of 1.1 million barrels. 
 Actual: A gain of 0.02 million barrels. 
 Demand lowered 2.8%  

Propane 

 Estimated: A build of 1.72 million barrels. 
 Actual: A build of 1.6 million barrels. 
 5 year average for week is a gain of 1.454 million barrels. 
 The USDA’s Crop Progress and Condition report showed corn denting (last stage of development) at 16% across 

the U.S., lagging an average pace of 20%.  This may suggests a later than normal date for harvest, which then in 
turn could mean a normal/above normal crop drying demand season.  

 



 

 


