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Crude Oil 

 Estimated: A loss of 3.5 million barrels and refinery runs 0.5% lower. 
 Actual: A loss of 3.3 million barrels and refinery runs 0.7% lower. 
 This storm is pretty much a 100% chance to hit Texas with the concern that it will slow and create a prolonged 

period of heavy rainfall and flooding across parts of Texas as well as Southwestern Louisiana and Northeastern 
Mexico all the way into early next week.  

 According to sources from the OPEC-non-OPEC production cut committee, compliance last month was at 94% for 
the 24 producer deal. Non-OPEC producers were at 102% while OPEC averaged 91% on the month. OPEC 
production is forecast to fall 419k bbl/day in August, according to a Bloomberg report, due to an uptick in recent 
disruptions in both Libya and Nigeria, as well as ongoing efforts from Saudi and UAE to curb oil exports. 

 The OPEC compliance monitoring committee reported 94% commitment to cuts in July, down from 98% in June.    
 Kuwait’s oil minister suggests that OPEC producers will discuss ending or extending production cuts at their next 

meeting in November.   
 “With U.S. shale oil production proving more than resilient, the autumn period presents a lot of downside risk to 

oil prices,” said the chief oil market strategist at BNP Paribas.   
 Sharara, the largest oilfield in Libya, reopened yesterday for a few hours only to close again due to renewed 

protests. Today it remains offline and as Commerzbank noted in a message to clients, “this also makes it unlikely 
that Libya will be included in the OPEC cut agreement anytime soon.”  

 Macquarie expects Q4 oil production to rise 24% or 700,000 bpd compared to Q4 2016. The investment bank 
noted that the Permian and Eagle Ford plays continue to lead the nation in output growth.   

 The metal markets have been rallying on thoughts of a strengthening economy, with copper registering a three 
year high today. It is thought that if metals are supported by an optimistic economic growth outlook, so too 
should the energy complex.   

 A San Francisco Fed letter released today noted Chinese demand for energy could double by 2025 with strong 
economic and energy intensive choices, which could boost oil to over $100 per barrel. 

 For the first time since July 2015, U.S. Crude production has again broken through 9.5 million bpd (led by barrels 
coming from the Permian basin in Texas and New Mexico). Even with this resurgence in production the country’s 
stocks are on the decline as they have fallen almost 13 percent (from the highs of 466.5 million barrels in March 
2017). Maintaining this downward trend in inventories could create a bullish case for oil. 
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Diesel 

 Estimated: A gains of 0.1 million barrels. 
 Actual: A gain of 0.02 million barrels.  
 Demand lowered 3.4%  

Gasoline 

 Estimated: A loss of 0.6 million barrels. 
 Actual: A loss of 1.2 million barrels. 
 Demand rose 1.1%  
 “Electric vehicles have 20 moving parts compared to as many as 2,000 in an internal combustion vehicle, 

dramatically reducing service costs and increasing the longevity of the vehicle,” said analysts at JP Morgan when 
speaking about the medium-term transformation to electric vehicles. Read more here.    

Propane 

 Estimated: A build of 1.8 million barrels. 
 Actual: A build of 2.9 million barrels. 
 5 year average for week is a gain of 1.480 million barrels. 
 Goldman Sachs notes that its desk suggests going forward, petrochemical demand will be strong in China and any 

cold weather burst across the globe will help draw US propane stocks and could help further pressure propane 
higher. 

http://chshedging.cmail20.com/t/r-l-jlthlltt-ddaijlhdk-r/


 

 

 


