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Crude Oil 

 Estimated: A loss of 0.8 million barrels and refinery runs 1.4% higher. 
 Actual: A loss of 6.0 million barrels and refinery runs 0.5% lower. 
 Leaders of the world’s biggest oil exporters are expected to meet on Thursday to discuss oil production as well as 

differences over Syria and Iran. This will be the first visit to Moscow by a Saudi Monarch and several other 
investment deals are apparently on the table including a LNG project and petrochemical plants.  

 OPEC’s Secretary General Barkindo reiterated high compliance from OPEC members to the production cuts, also 
while speaking in Moscow. OPEC will release monthly data for September on October 11th.  

 Russia’s Putin said he does not exclude an oil production cut extension through the end of 2018, while speaking 
at an energy conference in Moscow.   

 A Bloomberg poll pegged September OPEC compliance at 82%, the lowest level since production cuts began in 
January.   

 Brent’s premium to WTI averaged $6.26 last week, which likely encouraged U.S. exports. 
 Production at Libya’s Sharara oilfield (230,000 bpd) resumed after a two day shut down. Output remains volatile 

in Libya due to the nation’s unrest.     
 Sales of crude oil from Venezuela to the U.S hit a 14 year low in September thanks in part to Gulf Coast port 

closures due to Harvey but also as the result of new sanctions as well. Venezuela’s oil production dropped to its 
lowest point in almost three decades this year. 

 A poll of 15 investments banks surveyed by the 
WSJ anticipate WTI crude to average $50 in 2018, 
a lower estimate from the previous month for the 
fifth straight month. 

Gasoline 

 Estimated: A gain of 1.1 million barrels. 
 Actual: A gain of 1.6 million barrels. 
 Demand lowered 3.0%  
 The largest U.S. refinery, Motiva Enterprises Port 

Arthur, Texas refinery (603,000 bpd), announced it restarted its gasoline producing unit yesterday after being 
shut down on August 30th due to Harvey.   

 The RBOB crack fell 22% last month as the core refinery areas of the Gulf returned to normal operations.  
 The average passenger car will require 55 mpg by 2020, according to CAFÉ standards. 
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Diesel 

 Estimated: A loss of 1.8 million barrels. 
 Actual: A loss of 2.6 million barrels.  
 Demand rose 7.0%  
 Warren Buffet has bought a major stake in Pilot Flying J (38.6%) and announced plans to boost his ownership to 

80% by 2023. Pilot Flying J is the largest truck stop operator, consisting of 750 locations across 44 U.S. states. 
 U.S. corn harvest was pegged at 17% with soybean harvest at 22%, both lagging their 5-year average paces of 

26% alike. 

Propane 

 Estimated: A draw of 1.5 million barrels. 
 Actual: A loss of 0.4 million barrels. 
 5 year average for week is a gain of 1.297 million barrels. 
 The past 48 hours across Nebraska, Iowa, Minnesota and Wisconsin, yielded two to three inches of precipitation. 

A 5-day precipitation model suggest another two to three inches. Thoughts of average to above-average propane 
drying this fall (in the upper Midwest) will likely not diminish. 

 



 

 


