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Crude Oil 

 Estimated: A loss of 2.0 million barrels and refinery runs unchanged. 
 Actual: A loss of 2.7 million barrels and refinery runs 1.1% higher. 
 Exxon Mobil said that U.S. Gulf of Mexico operations have returned to normal at its three platforms, after being 

affected by Hurricane Nate last weakened. 
 An estimated 1.02 million bpd of Gulf of Mexico crude production remains offline due to hurricane Nate. 
 The Department of Energy Short-Term Outlook revealed U.S. output increasing 250,000 bpd in September to 9.3 

million bpd, further forecasting a 2018 increase to 9.92 million bpd.    
 In its Short Term Energy Outlook, the EIA raised its 2018 U.S. crude production forecast from 9.84 million bpd to 

9.92 million bpd. The agency also raised its 2018 average WTI price forecast from $49.58 to $50.57.   
 North Dakota production averaged 1.08 million bpd or oil output during August, an increase from 1.05 million 

bpd in July. The state’s record average output was realized in December 2014, at 1.23 million bpd. 
 Goldman Sach expects Brent crude to average $58 per barrels in 2018. The current average the Feb 2018-Jan 

2019 front month futures $55.53.  
 Barclays sees an average WTI price of $50 in Q4 of 2017 and $53 in Q1 of 2018. 
 Libya’s output is currently around 1 million bpd. The head of state-run oil company NOC said it is going to be 

“very difficult” to reach their goal of 1.25 million bpd by the end of the year. As a result of this, OPEC has allowed 
Libya to be exempt from its production cut accord.   

 The next major OPEC meeting is slated for November 30th.  
 In its monthly report, OPEC revealed an oil 

production increase of 89,000 bpd to 
32.75 million bpd in September.  OPEC’s 
11 members, improved compliance to 98% 
compared to 83% in August. OECD 
inventories reportedly fell 24.7 million bbls 
to 2.99 billion bbls, 171 million bbls above 
the 5-year average. Finally, OPEC 
commented on distillate supplies saying 
“distillate fuel supplies are notably tight, 
representing a change from excess 
supplies seen in the last two years.”   

 Less than 2 years after the 2015 deal 
which eased economic sanctions on Iran, 
President Trump is expected to announce 
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soon the decertification of it considering Iran’s missile testing. If Trump follows through, U.S. Congress will have 
60 days to decide whether to reimpose sanctions. 

 The EIA expects a rise in U.S. heating oil consumption this winter, a 6.2% increase in use as a result of colder 
weather, as found in the Winter Fuels Outlook. The agency also projects a 10% rise in heating oil prices.    

 Kurdish oil exports continue to increase despite tensions. Reports show no interruptions in drilling and 
operations. Export payments and monetary flows are also seeing no breaks since the recent independence 
referendum.  

 The monthly jobs report showed the U.S. lost 33,000 jobs in September, compared to a 90,000 job addition 
consensus estimate. This marked the first monthly decline in 7-years. The unemployment rate fell from 4.4% to a 
16-year low of 4.2%. 

Gasoline 

 Estimated: A loss of 0.5 million barrels. 
 Actual: A gain of 2.5 million barrels. 
 Demand rose 2.6%  
 The average U.S. household will spend $1,977 or 2.4% of mean household income on gasoline in 2017.  
 The EIA projects an average retail gasoline price of $2.41 in 2018, an increase from their previous estimate of 

$2.35. 

Diesel 

 Estimated: A loss of 2.2 million barrels. 
 Actual: A loss of 1.5 million barrels.  
 Demand lowered 9.0%  
 In its weekly crop report, the USDA pegged corn harvest at 22% lagging an average pace of 37% and soybean 

harvest stood at 36% which trailed a 43% average pace.     
 Diesel supplies in a key Midwest pipeline are falling, which is a seasonal tendency, however liftings remain below 

average. 

Propane 

 Estimated: A draw of 0.24 million barrels. 
 Actual: A lose of 0.9 million barrels. 
 5 year average for week is a gain of 0.637 million barrels. 
 The NOAA anticipates a 13% colder winter compared to last winter.   
 “The use of propane to dry corn during the fall harvest is expected to be relatively low because the cost of 

propane is high relative to corn prices,” said the EIA in its Winter Fuels Outlook.   
 The last time the U.S. benchmarks traded above $1.00 was in October 2014. 



 

 


