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Crude Oil 

 Estimated: A loss of 2.9 million barrels and refinery runs 0.2% higher. 
 Actual: A gain of 2.2 million barrels and refinery runs 1.5% higher. 
 In its monthly Short Term Energy Outlook, the EIA suggests US crude production will be 9.72 million bpd by the 

end of this year, an increase of nearly 1 million bpd from the end of 2016. Last week the EIA reported weekly US 
crude production at 9.55 million bpd. 

 OPEC, in a report, thinks global tight oil production will reach 7.0 million bpd by 2020 and 9.22 million bpd by 
2030 as Argentina and Russia join North American producers targeting shale. 

 Argentina’s President Mauricio Macri says the US should ban crude imports from Venezuela to keep the country 
isolated. Macri also said if the US implements anti-dumping duties on Argentine biodiesel imports he would 
appeal to the World Trade Organization. 

 Chinese crude imports in October were 7.3 million bpd, down from near record 9 million bpd in September, 
Chinese customs data showed. 

 The head of commodities research at Bank of America, Francisco Blanch said unless geopolitics escalates we are 
near the top of our cycle. Oil may gain another $4-$5 per barrel.   

 OPEC, in its 2017 World Oil Outlook says world demand for crude would rise to 111.1 million bpd by 2040, but 
could be 108.60 million bpd at that time if electric vehicle adoption is higher than its reference case. They 
suggest oil demand will plateau in the second half of the 2030’s, but made note that there is no peak oil demand 
in the near future. 

 U.S. shale producers have been selling future production, thus, locking in profits considering the higher values. 
Since July, open interest in WTI has risen by over 20% to 2.6 million contracts while Brent has moved mostly 
sideways and is at about 2.5 million contracts.  

 Nigeria’s oil minister has come out in support of OPEC, Russia and non-OPEC countries extending oil cuts through 
2018 “as long as the right terms are on the table” regarding Nigeria’s participation. He said there is growing 
support among other members of OPEC to extend the deal.  

 Crude oil production in the Gulf fell 260,000 bpd MoM in October.  
 OPEC is ‘very optimistic’ about the possibility of adding new non-OPEC countries to its pact on November 

30th. OPEC claims that they have received requests from several nations interested in joining. 
 Venezuela’s oil rig count fell to a 14-year low of 39, according to Baker Hughes data published today. 
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 The USDA crop progress report showed U.S. corn 
harvest at 70% complete overall, an advance of 
16% on the week. The 5 year average is 83% 
complete and last year harvest was at 84% 
completed at this same point. Soybean harvest is at 
90% complete which is right in line with the 5 year 
average of 91% and last year of 92%.  

 

Gasoline 

 Estimated: A loss of 1.9 million barrels. 
 Actual: A loss of 3.3 million barrels. 
 Demand rose 0.4%  
 OPEC acknowledges 3 million bpd of oil demand 

displacement could occur should electric vehicle sales reach 80 million units by the year 2040.   
 The EIA in their STEO estimate an average 2018 retail gasoline price of $2.45, up from a previous estimate of 

$2.41. 

Diesel 

 Estimated: A loss of 1.4 million barrels. 
 Actual: A loss of 3.4 million barrels.  
 Demand rose 26.9%  
 Inventories in a key Midwest pipeline continue to register fresh lows for the year as a result of peak agricultural 

demand. In three of the past five years inventories put in their lows in November before climbing into the end of 
the year. 

Propane 

 Estimated: A loss of 0.40 million barrels. 
 Actual: A loss of 1.1 million barrels. 
 5 year average for week is a loss of 0.401 million barrels. 
 US Waterborne LPG exports fell 34% last week to 780,800 from a number of key US ports, customs data analyzed 

by Bloomberg showed. The lowest level since Hurricane Harvey shut down Gulf Coast operations in early 
September. 



 


