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Crude Oil 

 Estimated: A loss of 2.2 million barrels and refinery runs 1.0% higher. 
 Actual: A gain of 1.9 million barrels and refinery runs 1.4% higher. 
 According to Russian government officials, a meeting between Russian Energy Minister Alexander Novak and 

major oil producers, a consensus was not reached on extending cuts after the March 2018 deadline.  
 Venezuela’s national oil company PDVSA owes an Indian company $449 million and has not been able to make 

payment for six months due to lack of funds. However, they are making arrangements to utilize existing crude 
customers or new Indian state buyers to settle the debt. The Indian company (ONGC) is looking to expand 
operations in this South American country.  

 The Iraq and Kurdish oil flows in the northern region into Turkey remain steady at 180,000bpd.    
 U.S. Secretary of Energy Rick Perry is showing confidence that NAFTA (or North American Free Trade Agreement) 

can be successfully renegotiated by the United States, Canada, and Mexico. Meetings are underway in Mexico 
City (through next week) to move through this process. A key point will be the energy sector’s heightened 
attention to protect pipelines and transmission facilities from cyber-attacks.  

 The IEA sees non-OPEC supply growth in 2017 at 700,000 bpd, which increases to 1.4 million bpd in 2018. The US 
is expected to make up 80% of the increase in global oil supply between now and 2025. 

 In its monthly report, OPEC said demand for its member’s crude oil next year would be 33.4 million bpd, an 
increase of 400,000 bpd from its prior estimate, which is near 670,000 bpd more than OPEC produced in the 
third quarter. 

 In contrast to recent OPEC expectations, IEA has cut its global crude-demand forecast by 100,000 barrels per day 
regarding 2017 and 2018. Higher prices and relatively mild early winter temperatures are the key contributors of 
the revisions. Keep in mind, even with these revisions, predictions are still for growth (of 1.6% for all of 2017 and 
1.3% for 2018). 

 In its monthly Drilling Productivity Report, the EIA said drilled but uncompleted wells in the US were up 138 in 
October from September levels to 7,342. Permian DUCs rose 103 to 2,533, Eagle Ford rose 33 to 1,485, and the 
Bakken fell 11 to 735. The report suggested US shale production will rise 80,000 bpd m/m to 6.17 million bpd in 
December. 

 Chinese refiners processed 11.89 million bpd of crude in October, notching the second largest monthly run rate 
on record.   

 According to 45% of energy professionals polled by Gulf Intelligence, Brent will average above $60/bbl in 2018. 
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Gasoline 

 Estimated: A loss of 0.9 million barrels. 
 Actual: A gain of 0.9 million barrels. 
 Demand lowered 3.4%  
 In the IEA report, they see the global car fleet doubling to reach 2 billion by 2040, supporting oil demand at 105 

million bpd at that time. 
 NACS, which represents the convenience store industry, expects high consumer confidence will lead to heavier 

traffic through Thanksgiving as a record 93% of Americans said they would be driving the same amount or more 
over the next 30 days. 

 

Diesel 

 Estimated: A loss of 1.3 million barrels. 
 Actual: A loss of 0.8 million barrels.  
 Demand lowered 10.2%  
 Tesla is set to unveil an electric semi-truck Thursday evening, the night after Leonardo da Vinci’s “Salvator 

Mundi” is being auctioned in New York with a $100+ million guarantee. 
 In the USDA Crop Progress report, we see corn 

harvest 83% complete versus a 91% average pace. 
Soybean harvest is at 93%, slightly behind the 95% 
average pace.  

 

Propane 

 Estimated: A loss of 1.24 million barrels. 
 Actual: A loss of 2.5 million barrels. 
 5 year average for week is a loss of 0.103 million 

barrels. 



 


