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Crude Oil 

 Estimated: A loss of 3.4 million barrels and refinery runs 0.6% higher. 
 Actual: A loss of 5.6 million barrels and refinery runs 1.2% higher. 
 The number of short positions held by swap dealers rose to a record 752,000 contracts last week, a signal that 

dealers are passing on the risk they take on by oil producer’s hedges. “The recent upside in prices looks to have 
been seized upon,” JBC Energy said in a report. 

 A Venezuelan loading program shows the intent to export 1.34 million bpd of crude this month, above 1.25 
million bpd in November. 

 U.S. crude exports rose to a record 1.73 million bpd in October, a record for the second consecutive month, 
according to the U.S. Census Bureau.   

 Morgan Stanley has a base case average WTI 2018 price range of $55 to $60.  

 Though exempt from official oil production cuts, Libya committed to help curb the global crude glut with its plan 
to maintain their production at current levels until the end of next year. The country has said they made a deal to 
share a combined 2.8 m/b day cap with Nigeria. 

 Barclays suggests a 25% earnings per share bump for major U.S. oil refiners if the corporate tax rates is adjusted 
from 35% to 20%. 

 The U.S. FOMC is said to have an 80% chance of raising interest rates at its December 13th meeting, according to 
a Reuter’s poll of economists. Further, into 2018, the poll revealed an expectation for three rate hikes.   

 Israel said it will engage in Syria if a greater Iranian military presence is established there. 
 Nebraska scheduled a session for oral arguments on December 12 related to Keystone XL. 
 Now that the meeting is over and it has been decided that the current production cuts of 1.8 million bpd are 

extending to the end of 2018, Saudi Arabia’s Energy Minister is offering some follow up to the terms. The current 
cuts are expected to stay in place until the end of 2018, however if a deficit arises and prices rally too fast there is 
a plan for an early exit. There is 2 million bpd of spare capacity that can be turned on to respond to a need for 
more oil in the market. An early estimate is that there will be a review by next June. 

 

Diesel 

 Estimated: A gain of 1.0 million barrels. 
 Actual: A gain of 1.7 million barrels.  
 Demand lowered 3.7%  
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Gasoline 

 Estimated: A gain of 1.2 million barrels. 
 Actual: A gain of 6.8 million barrels. 
 Demand rose 2.0%  
 Lithium Ion batteries cost $209 a kilowatt hour, down 24% from a year ago and a fifth of the cost in 2010. 

Bloomberg New Energy Finance suggests $100 is “a tipping point in the adoption of Electric Vehicles.” 
 Venezuela’s PDVSA Amuay refinery run rates fell 72% in the last two weeks after a unit went offline. The Amuay 

refinery complex has a capacity of 635,000 bpd. Its Cardon refinery is operating at 100,000 bpd after a fire. The 
capacity for that refinery is 305,000 bpd. Its El Palito, Puerto La Cruz and Bajo Grande refineries are offline. The 
pull of refined product from the US to South America should continue as refinery capacity there runs short. 

Propane 

 Estimated: A loss of 0.35 million barrels. 
 Actual: A gain of 1.3 million barrels. 
 5 year average for week is a loss of 1.351 million barrels. 

 

 

 



 

  


