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Crude Oil 

 Estimated: A loss of 3.8 million barrels and refinery runs 0.2% higher. 
 Actual: A loss of 5.1 million barrels and refinery runs 0.4% lower. 
 The North Sea Forties pipeline that had a partial shutdown on December 7th after a leak was detected near 

Aberdeen, Scotland. It has now been safely shutdown as its operator Ineos conducts further inspections on the 
hairline crack. This line carries approximately 450,000 bpd of Forties crude oil and natural gas to Scotland. 
Current estimates are that this line could be shutdown “for weeks” instead of days.  

 Scotland’s, 200,000 bpd Grangemouth 
refinery has stated they have enough 
crude reserves to keep running even 
though the Forties shut down has no 
reopening date. 

 In its short term energy outlook, the 
EIA suggests the US will produce 10.02 
million barrels of oil per day next year, 
which would be a record, surpassing 
levels seen in 1970 which was 9.6 
million bpd. 

 In its monthly report, OPEC revised 
higher its 2018 global supply growth 
forecast by 120,000 bpd to 990,000 
bpd. It kept its global demand growth forecast for 2018 unchanged at 1.51 million bpd. 

 Qatar budget assumes $45 per barrel for 2018, the same as 2017.  
 Barclays predicts in 2018 Brent will average $55 and WTI will average $51. They see that non-OPEC supply growth 

outside the US will be 500,000 bpd in 2018. 
 According to Bloomberg, The U.S. strategic petroleum reserves (SPR) gain 200,000 barrels last week to 662.9 

million barrels. This is the largest gain since July 2015.  
 Saudi Aramco is planning to increase spending to $414 billion over the next 10 years which will include 

infrastructure and drilling. This spending plan is higher than their projection last year of roughly $334 billion by 
2025 as the oil producer looks to expand its businesses. 

 Opponents of TransCanada’s proposed Keystone XL pipeline argued that regulators in Nebraska had no authority 
to approve the lines alternative path through the state and the project should be considered “dead”. The state’s 
Public service Commission issued an approval in late November to allow the line to pass through the state and 
was considered the last major hurdle in the long delayed project. 
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 Remember though that 
OPEC has “left the door 
open” to exit cuts if they 
deem necessary so the chart 
at right is far from a done 
deal at this point. As OPEC 
and others continue to curb 
output to support/stabilize 
prices the U.S. continues to 
crank out record amounts of 
crude and are likely taking 
market share away from 
other producers. 

Diesel 

 Estimated: A build of 0.9 million barrels. 
 Actual: A loss of 1.4 million barrels.  
 Demand rose 17.2%  
 PepsiCo preordered 100 semi-trucks from Tesla. About 260,000 heavy duty Class 8 trucks are produced a year in 

North America. Walmart, J.B. Hunt and Sysco Corporation have also placed orders.  

Gasoline 

 Estimated: A build of 2.5 million barrels. 
 Actual: A build of 5.7 million barrels. 
 Demand rose 2.2%  
 Energy Aspects says short term the gasoline market appears bearish. However, they see the global gasoline 

market tightening from March as stock draws begin with refinery maintenance cutting into supplies and demand 
growing. They see markets east of the Suez Canal “showing considerable strength.” 

Propane 

 Estimated: A build of 0.5 
million barrels. 

 Actual: A gain of 0.2 million 
barrels. 

 5 year average for week is a 
loss of 1.647 million barrels. 

 



Exploration and Production companies operating in the Permian Basin have hedged 63% of 2018 production. 

 



 


