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Crude Oil 

 Estimated: A loss of 4.0 million barrels and refinery runs unchanged. 
 Actual: A loss of 4.6 million barrels and refinery runs 1.6% higher. 
 Drilling is expected to get underway in Alaska as Italian oil producer Eni becomes the first company to do so since 

2015. The company is working from an artificial island in the Beaufort Sea with projections from the project 
estimated to be 20,000 barrels per day of oil production.  

 RBC Capital Markets suggested yesterday’s pipeline bombing in Libya may not be a one-off as political unrest 
could increase ahead of national elections in Libya, which could impact oil production. According to the head of 
state run NOC, it will take a week to repair the pipeline. As of this morning, Libyan output was pegged at 950,000 
bpd, down from 1.08 million bpd, a 130,000 bpd decline. 

 Britain’s biggest and most important pipeline is expected to resume normal flow capacity right around the New 
Year, which is earlier than previously expected according to Ineos. Ineos was forced to declare force majeure on 
deliveries because of the unexpected down time, resulting in suspension of contractual obligations. 

 Rystad Energy said new oil reserves discovered in 2017 were the fewest on record, replacing just 11 percent of 
what was produced during the year. It costs billions of dollars to develop large finds and current prices don’t 
support doing so as companies remain focused on shale, which is much less costly to drill.   

 PIRA anticipates global oil demand will exceed 100 million bpd in 2018, a 1.9 million bpd increase from 2017. 
 It was stated that there were no oils sales by Chinese ships to North Korea that would have jeopardized any 

sanctions. This was all after a South Korean Newspaper stated that North Korean vessels had been mooring up at 
sea to get oil to North Korea. China has consistently sited it was fully enforcing all resolutions against North 
Korean despite the suspicion.  

 Chinese crude oil stocks fell to their lowest level in 7-years in November, according to Xinhua data.  
 IHS Markit, the parent company of energy news provider OPIS, is estimating Permian Basin output to rise to a 

record 2.75 million bpd in 2018. The previous record was held in 1973, at 2.16 million bpd. This surge in the 
Permian will push aggregate U.S. production to 10.5 million bpd by the end of 2018. IHS Markit further estimates 
60 to 70 billion of recoverable oil in the Permian. 

Diesel 

 Estimated: A loss of 0.6 million barrels. 
 Actual: A build of 1.1 million barrels.  
 Demand rose 10.2%  
 A fire has been reported at Europe’s largest oil refinery, Shell’s Pernis Rotterdam facility.  
 Chinese diesel inventories are reported at a 1-year low.  
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 “The U.S. is suffering a cold wave and expectations of greater heating oil consumption due to the colder weather 
supported ULSD futures yesterday,” said London based energy research provider Petromatrix. 

Gasoline 

 Estimated: A build of 1.3 million barrels. 
 Actual: A build of 0.6 million barrels. 
 Demand unchanged   
 In the final week of the year, the national average price of gasoline is $2.462, up from last week’s $2.430 average 

and compared to $2.302 last year at this time.   
 Shipping demand on the Colonial pipeline from the US Gulf the Northeast is seen as softer as barrels are diverted 

from the Gulf to export or to the Midwest. Production cuts at Exxon’s Joliet refinery and Marathon’s spot 
purchases supported recent spot gasoline gains in the Chicago market. 

 European gasoline imports into the U.S. are seen at a 6-week low, according to Bloomberg data. 
 According to China Daily, 800,000 charging stations for new energy vehicles will be installed in 2018. The 

Government has already mandated that vehicle manufactures sell 8% of their vehicles as electric or hybrid power 
trains in 2018, with this mandate increasing to 20% by 2025. China’s share of global automotive sales is roughly 
1/3rd, with 28 million cars sold in 2016. 

Propane 

 Estimated: A loss of 2.7 million barrels. 
 Actual: A loss of 2.7 million barrels. 
 5 year average for week is a loss of 1.57 million barrels. 
 Since the new Panama Canal locks became operational in June 2016, around one-third of the transits have been 

LPG carriers, lagging only to container ships, data from the Panama Canal authority said. Despite a 30% increase 
in toll rates for LPG carriers, exports to Asia through the Panama Canal remain the preferred route versus transit 
around the Cape of Good Hope. 

 
 



 

 


