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Crude Oil 

 Estimated: A loss of 5.1 million barrels and refinery runs unchanged. 
 Actual: A loss of 7.4 million barrels and refinery runs 1.0% higher. 
 The energy industry of the U.S. is facing a major test of its infrastructure as winter storms continue to pound the 

Atlantic Coast. Power outages, refinery shutdowns and spike in heating prices are already on the table as snow 
and freezing rain pairs with strong winds. The frigid temperatures have reversed the traditional trade routes as a 
number of tankers carrying diesel and heating oil from Europe have been drawn to the Eastern seaboard.  

 The average Brent/ WTI differential was $3.33 in 2017, compared to under $1.00 in 2016.  
 Repairs to the Libyan pipeline have been successful. Libyan oil output has recovered to 272,000 bpd after 

declining 70,000-100,000 bpd due to the pipeline damage last week.   
 Russia’s production of crude oil continued to climb in 2017 reaching a 30 year high, averaging 10.98 million bpd. 

Their pace of growth did slow however from 2016 due to their participation with OPEC and other countries to 
rein in production levels to try and support global oil prices.  

 WTI average $51 in 2017, up from $44 in 2016.   
 Moody’s expects 2018 WTI price of $40 to $60. 
 Oil explorations spending is expected to decline 

for the 5th consecutive year in 2018. Global 
investment will reach $37 billion in 2018, down 
7% from 2017. Investment is down 60% from 
the peak in 2017.  

 The Organization of the Petroleum Exporting 
Countries are sticking to their word despite the 
speculation that its plan to cut commercial oil 
inventories to rebalance the market. In doing 
so, the organization risks tightening the market 
too much, causing prices to go higher and will 
also encourage a faster acceleration from U.S. 
shale producers. 

 Russian output averaged 10.98 million bpd in 
2017 compared to 10.96 million bpd in 2016.  

 Adherence to the OPEC production agreement 
continues to improve. Bloomberg is reporting 
the 12 OPEC members implementing 121% of 
their pledged production cuts in December.  
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Diesel 

 Estimated: A build of 0.5 million barrels. 
 Actual: A build of 8.9 million barrels.  
 Demand lowered 17.1%  
 Freezing weather along the U.S. East Coast has spurred an influx of diesel tankers to ship from Europe, opposite 

of the typical physical trade arbitrage. 

Gasoline 

 Estimated: A build of 1.3 million barrels. 
 Actual: A build of 0.6 million barrels. 
 Demand lowered 8.8% 
 Auto sales in 2017 jumped by a surprising 2% to a record 17.9 million, according to AutoData.   
 Honda is reporting December auto sales dropped 7% compared to a negative 4.1% estimate. Volkswagen sales in 

the U.S. have dropped 18.7% in December. 

Propane 

 Estimated: A loss of 2.8 million barrels. 
 Actual: A loss of 0.7 million barrels. 
 5 year average for week is a loss of 1.978 million barrels. 
 January heating days are expected at 106.4% of the 30-year average.  
 During the early January 

Polar Vortex of 2014, 
Conway propane went from 
$1.4325/gallon at the 
beginning of the month to a 
peak of $4.90/gallon.   



 
 


