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Crude Oil 

 Estimated: A loss of 3.5 million barrels and refinery runs 0.6% lower. 
 Actual: A loss of 6.9 million barrels and refinery runs 2.3% lower. 
 Weekly jobless claims fell 41,000 to 222,000, a 45-year low.  
 Kinder Morgan Canada announced that startup of its Canadian Trans Mountain oil pipeline expansion will be 

delayed yet again, this time to December of 2020. This is the latest setback in a project that has received much 
local opposition. Originally slated to begin operation in December 2019 it was previously pushed back to 
September of 2020 after having difficulty receiving permits. 

 Several refineries in the Gulf Coast were restarting operations after experiencing production hiccups from the 
below freezing temperatures that swept across the south. The cold weather affected operations at Motiva 
Enterprise’s 603,000 bpd refinery in Port Arthur, TX which is the largest refinery in the U.S. as well as Valero 
Energy’s refinery in the same city. 

 The Niger Delta Avengers are threatening to attack off-shore oil facilities in Nigeria. “This round of attacks will be 
the most deadly and will be targeting the deep sea operations of the multinationals,” the militant group 
said. When attacks were widespread in 2016, the nation’s output fell from 2.2 million bpd to a 30-year low of 
around 1.0 million bpd. The group aims to protest the poverty and oil pollution occurring in the Niger Delta.    

 The S&P GSCI Energy Total Return index has gained 4.4% so far in 2018, the best start to a year since 2005.   
 There is an increasing expectation for OPEC to try to talk down the price of oil. “There is an unintended 

consequence from these higher prices….OPEC (producers) are fearful of not only the shale response, but of deep 
water and oil sands from Canada,” said Citi’s Ed Morse.   

 President Trump says Russia is helping North Korea avoid sanctions. 
 Congo Republic plans to join OPEC. The country is expected to increase production by a quarter in 2018 to 

350,000 bpd. 
 An energy survey recently conducted by the Federal Reserve bank of Kansas City showed that $62 crude would 

“substantially increase” (shale) drilling.   
 Speaking at the Argus Americas Crude Summit, Trafigura’s director of oil trading for North America said they do 

not see demand destruction at current price levels. He also noted US producers could face logistical constraints 
which could limit exports if production continues to grow. 

 Oil imports into India increased by roughly 1.8 percent in 2017 to a record 4.37 million bpd. The country bumped 
up oil purchases to feed its expanded refining capacity which occurred in the second half of the year. India is the 
world’s third largest oil consumer. 

 Total costs to BP over the 2010 Deepwater Horizon spill are now around $65 billion. 
 Japan doesn’t think the oil slick from the Iranian oil tanker that sank will reach its shores. 
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Diesel 

 Estimated: A build of 0.1 million barrels. 
 Actual: A loss of 3.9 million barrels.  
 Demand rose 29.6%  

 

Gasoline 

 Estimated: A build of 3.4 million barrels. 
 Actual: A build of 3.6 million barrels. 
 Demand lowered 1.7% 
 Chinese vehicle sales rose 3% in 2017 to 

28.8 million units, according to the China 
Association of Automobile 
Manufacturers. Passenger vehicle sales rose 
1.4% and SUV sales rose 13.3%.     

 There remains “some hope” that the EIA could 
make year-round E15 a reality through 
regulation, said Senator Chuck Grassley (IA).  

 Phillips 66 reported a process upset occurred 
at its 336,000 bpd Wood River, IL refinery.  

 Shell’s Norco refinery (240,000 bpd) in 
Louisiana is upset due to weather.  Valero’s 
Meraux refinery in S. Louisiana remains has 
been shut in due to an electrical outage.   

 

Propane 

 Estimated: A loss of 3.3 million barrels. 
 Actual: A loss of 3.7 million barrels. 
 5 year average for week is a loss of 3.618 million barrels. 

 



 

 

 


