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Crude Oil 

 Estimated: A loss of 1.6 million barrels and refinery runs 1.3% lower. 
 Actual: A loss of 1.1 million barrels and refinery runs 2.1% lower. 
 Russian Energy Minister Alexander Novak is stating that the OPEC and non-OPEC countries which have been 

participating in the deal to reduce oil output are expecting the market to return to a balanced level in the 3rd or 
4th quarter of 2018.  

 A Reuters report said Iraqi oil exports dropped 100,000 barrels in the southern oilfields to 3.44 million bpd thus 
far in January. 

 BP’s CEO Bob Dudley is calling for a $55 to $60 2H 2018 price range. 
 Davos, Switzerland, Crescent Petroleum CEO said oil prices could soon reach $80 per barrel due to issues 

stemming from issues and falling output from Venezuela. 
 The largest East Coast oil refinery complex, Philadelphia Energy Solutions LLC, announced that it is filing for 

Chapter 11 bankruptcy. The complex consists of two refineries that together refine up to 335,000 bpd of crude. 
 Plains All American announced that is has received sufficient commitments to begin construction of the Cactus II 

pipeline which will move approximately 585,000 bpd of crude oil from the Permian Basin to Corpus Christi. 
Despite current tightness in pipeline capacity to move crude oil out of the Permian region this line is expected to 
provide sufficient take-away capacity in 2019/2020. 

 Bank of America is calling for peak oil demand by 2030. The primary argument is through rising electric vehicle 
sales, with nearly 40% of new cars sales becoming electrified by 2040.  

 Ray Dalio, head of the world’s largest hedge fund Bridgewater Associates, told CNBC that “if you’re holding cash, 
you’re going to feel pretty stupid.” He was ultimately suggesting in a CNBC interview that the equity rally will 
continue this year, with the turning point potentially being a higher interest rate environment put in place by the 
FOMC. 

 Saudi Arabia’s Aramco intends to offer a public IPO in the second half of 2018. The decision remains in the Saudi 
government which controls the company. It is unclear which stock exchange will list the shares. Crown Prince 
Mohammed bin Salman’s plan is to diversify Saudi Arabia’s economy. 

 

Diesel 

 Estimated: A loss of 1.5 million barrels. 
 Actual: A build of 0.6 million barrels.  
 Demand lowered 18.8%  
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 A notable resource in agriculture trade, Informa Economics, is calling for total U.S. corn and soybean acres of 
180.37 million, down from 180.5 million last year and compared to a 3-year average of 176.2 million. They 
pegged the U.S. corn crop at 89.179 million acres, down from last month’s 89.675 million acre forecast. More 
soybean acres could be expected. 

 Four of the world’s largest airlines (Delta, American, United, Emirates) have stated they have no plans to alter 
their hedging strategies in 2018 despite the recent rally, according to Reuters. 

Gasoline 

 Estimated: A build of 2.5 million barrels. 
 Actual: A build of 3.1 million barrels. 
 Demand rose 0.3% 
 Valero, the largest U.S. oil refiner, has announced that it is leaving a biofuels lobbying group, the Renewable Fuels 

Association, due to cost cutting initiatives. Reuters is reporting that Valero paid $750 million worth of RIN credits 
in 2016. 

 Chinese gasoline exports rose 29% year on year.  

Propane 

 Estimated: A loss of 3.63 million barrels. 
 Actual: A loss of 4.0 million barrels. 
 5 year average for week is a loss of 3.2 million barrels. 
 Bloomberg is reporting, the U.S. imported 409,000 barrels of Norwegian propane into Newington, New 

Hampshire. 



 


