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Crude Oil 

 Estimated: A build of 3.2 million barrels and refinery runs 0.3% lower. 
 Actual: A build of 1.9 million barrels and refinery runs 4.4% higher. 
 The EIA in their Annual Energy Outlook, suggested that the U.S. will become a net energy exporter by 2022, after 

having been a net importer since 1953. To see the government’s projections through 2050, click here.   
 Crude oil inventories in the U.S. have declined by 6 million bbls in the first four weeks of 2018, compared to the 

five-year average build of 14 million bbls.   
 Iraqi forces launched their operation earlier this week where the plan is to clear out the mountainous border 

area and destroy any sleeper cells in the area where two armed groups operate. Iraqi officials announced in late 
2017 that they would transport Kirkuk crude by truck to Iran’s Kermanshah refinery.  

 The EIA, in their Short Term Energy Outlook, is calling for an average 2018 WTI price of $58.   
 BP profits more than doubled in 2017 to $6.2 billion, supported by higher oil prices.   
 “Rapid declines in Venezuela crude oil output are also likely contributing to higher crude prices,” said the EIA.   
 “It is no secret that Venezuela is facing social, political, and economic crises. U.S. sanctions, a leadership shake-up 

and low employee morale at state oil company PDVSA are all likely contributing…accelerating the decline in 
production,” said Barclays. The bank further sees production averaging 1.43 million bpd in 2018, a 700,000 bpd 
YoY decline. 

 US crude imports from Venezuela were up 21% to 476,550 in January compared to December levels. They were 
however down 29% from a year earlier.  

 Phillips 66 is delaying reformer maintenance at its 260,000 bpd Alliance, La., refinery to early March. Work was 
originally scheduled for a February start. 

 “Improved global economic growth expectations could also be supporting oil prices,” said the EIA in their 
STEO. The International Monetary Fund recently forecasted world GDP growth of 3.9% in both 2018/19, a 0.2% 
higher estimate than previously expected. 

 In its monthly STEO, the EIA suggests 2018 US crude production will be 10.59 million bpd, up 3.1% from its last 
estimate calling for 10.27 million bpd. Production for 2019 was raised to 11.18 million bpd from 10.85 million 
bpd. Global petroleum and liquids demand is anticipated at 100.23 million bpd in 2018, up from 100.11 
estimated in January. 

 European refiners are threatening to cut purchases of Russian oil due to the deteriorating quality being seen. 
Because of its struggle with OPEC and the United States for market share, Moscow re-routed large volumes to 
China. The quality of Russia’s Urals oil grade has worsened so badly that multiple buyers are reviewing the costs 
and quantities they are willing to pay. 
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 Estimated: A loss of 1.4 million barrels. 
 Actual: A build of 3.9 million barrels.  
 Demand lowered 15.5%  

Gasoline 

 Estimated: A build of 0.5 million barrels. 
 Actual: A build of 3.4 million barrels. 
 Demand rose 0.7% 
 The Chicago region’s key supply conduit, Exxon’s Joliet, IL refinery, has started seasonal maintenance.   
 The EIA predicts average regular-grade gasoline prices at the pump will be $2.62 per gallon this year versus $2.42 

in 2017. 

Propane 

 Estimated: A loss of 1.9 million barrels. 
 Actual: A loss of 4.1 million barrels. 
 5 year average for week is a loss of 3.59 million barrels. 

 



 

 


