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Crude Oil 

 Estimated: A build of 2.8 million barrels and refinery runs 1.1% lower. 
 Actual: A build of 1.8 million barrels and refinery runs 2.7% lower. 
 Reuters reported that Russian Energy Minister Novak will meet with his Saudi counterpart, Falih, in April to 

‘discuss oil market conditions’.   
 OPEC Secretary Mohammed Barkindo has indicated Russian production will not increase due to higher prices as 

Russia remains committed to the OPEC and non-OPEC production agreement.    
 BP’s CEO Bob Dudley suggests a $40 to $65 price range for WTI this year. 
 The CME increased crude oil margins 7.7%.  
 The EIA, in their Monthly Drilling Productivity report, is estimating U.S. shale production in March to rise 110,000 

bpd from February levels to 6.756 million bpd. The biggest increase is expected in the Permian, with an additional 
75,000 bpd of output to 2.994 million bpd. 

 Consumer Price Index (CPI) came in at 0.5% forecast were looking at a 0.3% increase. January CPI for energy rose 
5.5% year on year. Energy commodities rose 5.8% versus December.  

 Oil analytics firm, Wood Mackenzie, is estimating 2 million bpd of tight U.S. oil production growth over the next 
two years to 7 million bpd (10 million bpd by 2025). A surprising surge in Q4 2017 in output coupled with a 
backlog of 3,000 DUCs (drilled uncompleted wells) were cited as the primary argument for expansion. In terms of 
a price outlook, WoodMac is calling for a $61 WTI price average in 2018.   

 Paris based IEA reported oil stocks in industrialized nations fell 55.6 million barrels in December and stocks are 52 
million barrels above the 5-year average. Stocks are down 80% from the previous year. OPEC production 
averaged 32.16 million bpd in January, with a compliance rate of 137%.  Global demand is expected to grow 
nearly 100,000 bpd in 2018 to 1.4 million barrels per day. U.S. production is expected to continue to grow in the 
U.S. and offset reduction from OPEC and non-OPEC nations.  

 Western Canadian Select’s discount to WTI has narrowed to a 2-month high of $19.50.   
 The Louisiana Offshore Oil Port (LOOP), which is the largest privately owned crude terminal in the U.S., reported 

yesterday that it has begun the test loading and unloading of a supertanker. This step in the process brings the 
facility one step closer to being able to export crude oil. They expect to be able to load a Very Large Crude Carrier 
(VLCC) which have the capacity for some 2 million bbls of oil by early this year. 

Diesel 

 Estimated: A loss of 1.1 million barrels. 
 Actual: A loss of 0.5 million barrels.  
 Demand rose 8.0%  

http://www.espartners.net/


Gasoline 

 Estimated: A build of 1.2 million barrels. 
 Actual: A build of 3.6 million barrels. 
 Demand rose 0.6% 
 Ford is increasing production of its Ford Expedition and Lincoln Navigator SUVs by 25% as a result of heightened 

demand for the larger vehicles. 

Propane 

 Estimated: A loss of 2.6 million barrels. 
 Actual: A loss of 3.3 million barrels. 
 5 year average for week is a loss of 2.720 million barrels. 
 A Bloomberg New Energy Finance study shows Japan as the leading propane destination for U.S. exports.   

 

 



 


