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Crude Oil 

 Estimated: A build of 1.8 million barrels and refinery runs 0.8% lower. 
 Actual: A loss of 1.6 million barrels and refinery runs 1.7% lower. 
 Some of the workers at Libya’s El Feel oil field have been evacuated as guards withdrew over protests regarding 

pay. As of this time it is not known if the decrease in workforce has resulted in production loss from the El Feel 
field which has been pumping roughly 60,000 bpd in recent months and has capacity for over 100,000 bpd. 

 Canada’s discounted crude could cost the economy C$15.6 billion, Scotiabank says. 
 OPEC reported it’s closing in on its original goal of reducing oil inventories of industrialized nations to their 5 year 

average. In January 2017 oil stocks in these countries were 340 million barrels above the 5 year average level and 
last month that number stood roughly 74 million over the 5 year. OPEC and non-OPEC members, including 
Russia, will discuss the possibility of extending cuts beyond 2018 in June. As of this point it seems as though Saudi 
Arabia, OPEC’s largest producer, and Russia are supportive of extending cuts past the New Year. 

 Bank of America thinks crude will trade in a $50-$70 range through 2023 and Brent to average $64 this year. 
 Texas Senator Ted Cruz commented at the bankrupt oil refiner Philadelphia Energy Solutions in Pennsylvania that 

the Trump administration needs to push for an overhaul of the country’s biofuels policy to save U.S. refinery jobs. 

 The WSJ writes that as US oil production moves higher and is less reliant on imports, higher oil prices have 
benefitted US economic growth. The US is the world’s #2 oil producer and will soon become net exporter. 

 IEA’s Director Fatih Birol said supply is expected to meet demand growth the next two years but the oil market 
could find concern about high demand, maturing fields and insufficient investments. 

 Recent legislation has called for the sale of more than 100 million bbls of oil from the U.S. Strategic Petroleum 
Reserve (SPR) 
from FY 2022 
through 2027. If 
this holds true and 
no other 
legislation changes 
the current 
directive SPR 
inventories could 
decline by some 
40% in the coming 
decade from 
roughly 695 
million bbls at the 
start of 2017 to 
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about 410 million bbls at the beginning of 2028. The U.S. SPR is the largess government owned emergency 
stockpile of oil in the world and with the 695 million bbls at the start of 2017 was roughly 97% of its 713.5 million 
bbl capacity. The SPR is located in 4 storage sites along the Gulf of Mexico. 

 OPEC announced that overall compliance for 2017 finished at 107% of proposed cuts with January coming in at 
133%; this being most likely due to weather related dips in production. There is discussion between OPEC and 
non-OPEC countries (Russia) to continue working together to ensure a stable oil price. The next OPEC 
meeting will be in June. 

 

Diesel 

 Estimated: A loss of 1.5 million barrels. 
 Actual: A loss of 2.4 million barrels.  
 Demand rose 3.5%  
 BP is said to begin turnaround work at its 430,000 bpd refinery in Whiting, Indiana in March. It is not clear how 

long maintenance will last but it is said work will be done on at least one of three crude units. 
 Euroilstock showed European middle distillate output in January at 5.867 million bpd, down 0.8% from December 

and up 2.3% y/y. 
 The average pump price for diesel across the Midwest is $3.082. The Midwest is $2.970, East Coast is $3.129 and 

its $2.953 in the Rocky Mountain region. 

Gasoline 

 Estimated: A loss of 0.3 million barrels. 
 Actual: A build of 0.3 million barrels. 
 Demand lowered 0.6% 
 Euroilstock showed European gasoline output at 2.682 million bpd in January, up 0.2% from December and up 

4.7% y/y. 
 In its benchmark annual Energy Outlook, BP called for peak demand by 2040 amid the emergence of self-driving 

electric cars and travel sharing.  



 Pump prices for gasoline average $2.557 across the US. Its $2.390 in the Midwest, $2.559 along the East Coast 
and $2.486 in the Rocky Mountain region. 

 BP is expecting electric vehicle growth from 3 million today to over 320 million by 2040, representing roughly 
15% of the total car fleet.   

 In an effort to become more self-reliant, Nigeria wants to increase refinery utilization rates to 90% in 18-20 
months, the country’s oil minister said. The country is running at 14% now. 

Propane 

 Estimated: A loss of 2.7 million barrels. 
 Actual: A loss of 2.5 million barrels. 
 5 year average for week is a loss of 2.730 million barrels. 

 

 


