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Crude Oil 

 Estimated: A build of 2.1 million barrels and refinery runs 0.2% lower. 
 Actual: A build of 3.0 million barrels and refinery runs 0.3% lower. 
 No agreements were struck regarding the U.S. Renewable Fuel Standard (RFS) during the meeting between 

President Trump and key senators from both oil refining states and corn growing states which have become 
increasingly divided over the policy. The President is calling for more talks as they look to find “win-win solutions” 
for the two sides. 

 OPEC’s Secretary General Barkindo will meet with U.S. shale companies in Houston next week during the 
CERAWeek energy conference.   

 New Fed Chair Jerome Powell testified in front of Congress. The market viewed his remarks as hawkish, with 
market participants now anticipating 4 interest rate hikes in 2018. 

 U.S. homes prices rose 6.3% in December with none of the top 20 markets seeing a decline. Case-Shiller saw an 
annual gain of 6.4%.   

 Three of the world’s top consuming crude countries (China, India, and Japan) are suggesting softening activity at 
their factories. For China, February growth activity is lowest since July 2016 while India’s growth is at a 4 month 
low. In Japan, 
industrial output had 
its greatest decline 
since the earthquakes 
of 2011 as inventories 
built along with 
weakening demand. 

 The EIA’s executive 
director said U.S. 
production will surpass 
Russian production by 
2019. The EIA 
anticipates U.S. 
production to surpass 
11 million barrels per 
day this year. The 
latest EIA report 
pegged U.S. production at 10.27 million barrel per day.   

 New home sales in the U.S. fell 7% MoM to 593,000 units in January, well below the consensus estimate of 
645,000.   
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 Bids are still being considered but a new Greenfield refinery is looking to be built in Iraq and would be integrated 
with the development of the Nassirya oifield that is producing 80,000 to 100,000 bpd with intention to be 
doubled during next 3 years. French oil major Total as well as Petrochina are a couple of potential suitors 
showing interest in the project.  

 A Reuters survey of 37 economists and analysts forecast a 2018 WTI average price of $58.88 and $58.09 in 2019.  
 Japan is seeing slower growth reporting a buildup in factory inventories and slowing demand.   
 Reuters is reporting the 70,000 bpd outage at the El Feel oilfield continues due to a worker dispute. The 308,000 

bpd El Sharara oil field remains unaffected.  
 The U.S. Treasury Department said it is placing sanctions on 7 vessels, 24 companies and 6 people with the goal 

to block oil smugglers in Libya.        
 Bloomberg New Energy Finance is 

projecting 1.59 million electric vehicles 
to be sold globally in 2018, up from 
1.09 million in 2017. China is expected 
to be the leading market with 754,000 
unit sales, followed by Europe at 
376,000 and then North America at 
350,000. In percentage terms, global 
EV sales will rise from 1.7% of the auto 
market in 2017 to 2.3% in 2018. 

Diesel 

 Estimated: A loss of 0.7 million barrels. 
 Actual: A loss of 1.0 million barrels.  
 Demand lowered 7.2%  

Gasoline 

 Estimated: A loss of 0.2 million barrels. 
 Actual: A build of 2.5 million barrels. 
 Demand lowered 1.6% 

Propane 

 Estimated: A loss of 1.38 million barrels. 
 Actual: A loss of 0.4 million barrels. 
 5 year average for week is a loss of 1.948 million barrels. 
 IHS Markit is calling for $0.60 Mt. Belvieu propane by this summer, arguing higher production of crude oil 

corresponding with an increase in propane output. “We (also) believe exports will find it harder to keep going out 
at the same rate as last year,” said IHS Markit’s executive director for NGL research.     



 

 



 


