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Crude Oil 

 Estimated: A build of 2.7 million barrels and refinery runs 0.2% lower. 
 Actual: A build of 2.4 million barrels and refinery runs 0.2% higher. 
 Gary Cohn, a key proponent of free trade, has resigned as top economic advisor to President Trump. White 

House officials said there was no single reason for his departure but pundits suggest the main reason is 
disagreement about proposed tariffs. 

 Energy executives say President Trump’s proposed tariffs on steel and aluminum would increase shale oil and gas 
extraction costs by three 
to 10 percent. 

 The EIA, in its monthly 
report, upped its 
expectation again for US 
oil production for 2018 by 
another 120,000 bpd. 
Production has increased 
rapidly with the rebound 
of WTI prices along with 
improved drilling 
techniques. The 
expectation is for output in 
the 4th quarter to average 
11.17 million bpd, up from 
last month’s estimate of 
11.04 million bpd.  

 In November, the US jumped over Saudi Arabia to take over the number two spot in global oil production, second 
only to Russia. 

 BP’s CEO expects a $50-$65 crude price “for a couple of years,” touting this outlook while speaking at the 
CERAWeek energy conference.   

 More than two dozen refinery workers from Valero, Holly Frontier, PBF and bankrupt Philadelphia Energy 
Solutions are in Washington today to meet with lawmakers. The workers are hoping to convince lawmakers to 
compromise on lessening the regulation’s costs on the nation’s biofuels policy. The United Steelworkers union 
organized the trip as refiners are stating that the RFS is costing the refining industry hundreds of millions of 
dollars a year. 

 Chevron Corp, is expects to grow output by 4%-7% in 2018.   
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 Ford has sent a notice it anticipates cutting 2,000 hourly employees this spring through October 22. They are 
planning on reconfiguring plants to build the Ford Bronco and Ranger.   

 Encouraging news that North Korea is potentially willing to abandon its nuclear program according to South 
Korea’s National Security Office is supporting global equity trade. A summit is scheduled for April between the 
two nations to discuss further.   

Diesel 

 Estimated: A loss of 1.2 million barrels. 
 Actual: A loss of 0.6 million barrels.  
 Demand rose 0.1%  
 In February, US trucking companies ordered 40,200 Class 8 trucks, vehicles used to haul freight long distances. 

That’s a 76% increase from a year earlier. Domestic shipping demand rose 12.5% y/y in January, according to the 
Cass Freight Index. Getting drivers to drive continues to be a challenge. 

Gasoline 

 Estimated: A loss of 1.2 million barrels. 
 Actual: A loss of 0.8 million barrels. 
 Demand rose 4.7% 
 At the Geneva auto show Porsche revealed the all-electric Mission E Cross Turismo concept SUV which would 

compete with the Tesla Model X SUV. It’s powered by two electric engines producing 600 hp that would hit 60 
mph in less than 3.5 seconds. Meanwhile, last week Jaguar released information on its I-Pace all electric SUV. 

 U.S. corn ethanol margins averaged 22¢ per gallon in 2017. This was the 5th consecutive year margins have 
averaged more than 20¢. 

Propane 

 Estimated: A loss of 0.74 million barrels. 
 Actual: A loss of 1.6 million barrels. 
 5 year average for week is a loss of 2.725 million barrels. 



 

 


