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Crude Oil 

 Estimated: A build of 2.0 million barrels and refinery runs 0.3% lower. 
 Actual: A build of 5.0 million barrels and refinery runs 2.0% higher. 
 In OPEC’s monthly report, they showed the group’s output fell by 77,000 bpd in February. They see OECD 

commercial crude stocks rising by 13.7 million barrels in January to 2.865 billion barrels, which is 50 million 
barrels above the 5-year average. They raised their non-OPEC supply forecast increase for 2018 by 260,000 bpd 
to 1.66 million bpd. 

 China’s industrial output rose 7.2 percent y/y in the first two months of 2018, above expectations for a 6.1 
percent gain. China also showed their crude oil production fell by 1.9 percent. The decline is due to ageing oil 
fields and high production costs.  

 Goldman Sachs suggests the US rig count could surge in coming weeks considering the lag in response to higher 
prices in December.  

 Kpler says Nave Photon, a Very Large Crude Carrier, may be the second ship to load crude oil from the Louisiana 
Offshore Oil Port. On February 20, Shell loaded the first VLCC with US Mars crude destined for export. 

 Port workers have returned to normal operations after striking for poor working conditions, resulting in workers 
blocking ships trying to dock. The Zawiya port exports crude from Libya’s El Sharara oilfield which produces 
300,000 barrels per day – more than a quarter of the North African country’s output.  

 North Dakota oil production fell 7,000 in January from December to 1.176 million bpd, the state’s Industrial 
Commission showed.  

 New metrics being proposed by Saudi Arabia to determine when the markets have balanced has OPEC signaling 
that supply-cut targets have almost been achieved. The new metrics have essentially allowed OPEC to move the 
finish line forward as they have cut production from January 2017 by 1.8 million barrels per day.  

 The United Kingdom is expelling 23 Russian diplomats amid evidence the Russian government poisoned a spy and 
his daughter. 

 In their monthly drilling report the EIA sees U.S. shale production growing 131,0000 million bpd to 6.954 million 
bpd. 

 US Secretary of State and former Exxon Mobil CEO Rex Tillerson was fired and will leave his office on March 31. 
This brings some uncertainty with regards to Iran and the nuclear deal, an agreement the new Secretary of State 
Mike Pompeo has been critical of. May 12 is the next deadline for the US to waive oil-related sanctions on Tehran 
as part of the Joint Comprehensive Plan of Action. President Trump might be preparing not to waive. Tillerson 
had supported keeping the nuclear deal in place.  
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Diesel 

 Estimated: A loss of 1.5 million barrels. 
 Actual: A loss of 4.4 million barrels.  
 Demand lowered 2.4%  
 Mexico is working on 43 refined fuel storage projects in 20 states, the country’s energy minister said. 
 BMW is offering protection against a diesel ban that would affect drivers in Germany. If a ban is implemented 

within 62 miles of your home or workplace BMW will move you to a comparable gasoline vehicle. 

Gasoline 

 Estimated: A loss of 1.2 million barrels. 
 Actual: A loss of 6.3 million barrels. 
 Demand rose 3.9% 
 The EPA proposed that bankrupt Philadelphia Energy Solutions should get significant relief from RFS 

requirements, requiring the refiner to satisfy about half of its $350 million in outstanding compliance obligation. 
A Federal Register notice will be published and comments will be taken for 10 days. 

Propane 

 Estimated: A loss of 1.2 
million barrels. 

 Actual: A loss of 2.3 million 
barrels. 

 5 year average for week is a 
loss of 1.319 million barrels. 

 

 



 


