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Crude Oil 

 Estimated: A build of 0.3 million barrels and refinery runs 0.1% higher. 
 Actual: A build of 1.6 million barrels and refinery runs 0.6% higher. 
 Unconfirmed reports from Union officials say Venezuela’s PDVSA will close 3 of 4 domestic refineries indefinitely 

over the next few weeks as staff shortages and a lack of crude continue to plague Venezuela.     
 Saudi Arabian Air defense shot down seven ballistic missiles fired by Yemen’s Houth militia on Sunday. Some 

reports are stating that some missiles were even targeted at the Saudi capital of Riyadh.  
 Over the past two years U.S. oil production has risen 25%, production remains over 10 million barrels per day.  
 Options to amend the current RFS framework will be delivered to President Trump, according to Politico. A year 

round 15% ethanol blend is expected to be part of the proposal, along with a 2-year cap on RIN prices.     
 The Trump administration waived the equivalent of 2.17% of the nation’s renewable fuel obligation, retiring 138 

million RINs, through the bankruptcy settlement for Philadelphia Energy Solutions. 
 According to a Platts analyst OPEC crude output in February fell to 32.39 million barrels per day. 
 OPEC announced they are seeking a “very long term” agreement with other crude exporters to extend controls 

over the world crude markets. Russia the world’s largest oil producer has worked with the 14 member 
organization in the past to help clean up global oil gluts and stabilize markets. 

 OPEC Secretary General Mohammed Samusi Barkindo will meet with Iraq’s president He Fuad Masum to 
reiterate the “Declaration of Cooperation” which states adjustments in production to deplete world stocks to 
help support prices.   

 Saudi Arabia and Russia are discussing a 10 to 20 year supply cooperation pact, according to Saudi Crown Prince 
Mohammed bin Salman. He further stated that the Saudi Aramco IPO “could take place at the end of 2018 or 
early 2019, depending on market conditions”. This is an interesting contrast to the CEO of Saudi Aramco who said 
recently that the IPO is on track for 2H 2018.    

 According to a Trafigura white paper, the world’s 20 largest refineries are located in Asia (nine), the U.S. (five), 
the Middle East (four), Latin America (one) and Europe (one).   

 Russia has maintained the title as top crude supplier to China again in February, delivering 1.32 million bpd, up 
17.8% YoY, according to Chinese Customs data. Saudi Arabia was in second place, supplying 1.21 million bpd, 
down 2.9% YoY.   

 Canada ships 95% of its crude production via pipeline.  
 President Donald Trump signaled this week that he is still considering withdrawing the US from the nuclear deal. 

This could bring back sanctions on the country and seriously limit Tehran's capability to export crude oil and oil 
products to the global market.  

 Concerns over a looming trade war softened as Chinese officials indicate they are willing to make adjustments to 
work with the U.S. over trade agreements and tariffs. The EIA is reported China imported roughly 350,000 bps in 
the 4th quarter of 2017. 22% of all U.S. exports in the 4th quarter went to China. 
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Diesel 

 Estimated: A loss of 1.6 million barrels. 
 Actual: A loss of 2.1 million barrels.  
 Demand rose 11.7%  
 Texas corn is 43% planted, up from 35% last week and above the 33% 5 year average. LA corn is 63% planted vs 

46% average, and Arkansas 18% planted vs 9% average. 

Gasoline 

 Estimated: A loss of 2.0 million barrels. 
 Actual: A loss of 3.5 million barrels. 
 Demand lowered 1.2% 

Propane 

 Estimated: A loss of 0.89 million barrels. 
 Actual: A loss of 1.2 million barrels. 
 5 year average for week is a loss of 0.518 million barrels. 

EIA’s estimates for Texas crude oil production account for incomplete state data: 

EIA’s most recent production estimates for Texas, published in the Petroleum Supply Monthly (PSM) on February 28, 2018, show 
Texas’s crude oil production reaching 3.93 million barrels per day (b/d) in December 2017. Texas Railroad Commission’s (TRRC) 
values show production at 2.99 million b/d in that same month.  

TRRC's initial reports 
tend to be low relative 
to EIA’s PSM because 
some oil and natural gas 
operator reports are 
placed in a pending file 
while waiting for other 
state reporting 
requirements to be 
satisfied.  

Most likely, by late 
2019, TRRC’s published 
production value for 
December 2017 will be 
about 3.93 million b/d, 
consistent with EIA’s 
most recent PSM 
estimates. Read the full 
article here. 

https://www.eia.gov/todayinenergy/detail.php?id=35492


 

 


