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Crude Oil 

¶ Estimated: A loss of 0.2 million barrels and refinery runs 0.1% higher. 
¶ Actual: A build of 3.3 million barrels and refinery runs 0.5% higher. 
¶ President Trump tweeted this morning that missiles will be fired at Syria in response to a chemical attack that 

killed roughly 60 people. Seeing as Syria and Iran’s Presidents are allies, the thought is that any retaliation from 
the U.S. toward Syria would likely damage the prospects of waiving Iranian sanctions again in May. 

¶ There are comments surfacing from Saudi Arabia’s energy minister Khalid al-Falih that the world’s largest oil 
exporter, Saudi Arabia, will not sit by and let another supply glut surface but also commented that they do not 
want oil prices to rise to “unreasonable levels.” He was quoted speaking on the sidelines of the International 
Energy Forum in New Delhi and told reporters he was “happy with the current state of the oil market.”  

¶ Saudi Arabia said it would keep crude exports below 7 million bpd, even though nominations are coming in 
higher than that, its oil ministry said. It is rumored that they are targeting a benchmark crude price of $80, a price 
point that supports the government’s policy agenda, the costly war with Yemen and this price will further support 
the valuation of its Aramco IPO.   

¶ The EIA reported that it expects U.S. crude production to rise by more than expected in 2019. In its short-term 
energy outlook that it releases monthly the EIA forecasted that U.S. output will increase by 750,000 bpd to 11.44 
million bpd next year. Last month the agency was forecasting a 570,000 bpd year-on-year increase to 11.27 
million bpd. 2018 oil production forecast at 10.69 million bpd, a 1.37 million bpd increase y/y. 

¶ China’s President Xi Jinping promised to open China’s economy further and lower import tariffs, helping to 
reduce trade tensions with the US.  

¶ Job Service North Dakota’s job openings report for central ND and the Bakken region indicate their highest 
numbers since 2015-2016. “Once those (road restrictions) are lifted, send your friends, your neighbors, your in-
laws and your ex-laws, because we’re going to need everybody that we can for working,” Cindy Sanford of the 
Williston Job Service North Dakota office said. 

¶ The EIA made note that Venezuelan output stands at 1.5 million bpd, down 24% YoY.  
¶ Saudi Aramco has recently and unexpectedly raised its price of crude oil to Asia and by doing so may have “shot 
themselves in the foot” with at least one Chinese refiner. Sinopec, a major Chinese refiner and Asia’s largest 
refiner, is said to have slashed its crude imports from Saudi Arabia’s state producer by 40% in May.  

¶ Following reports of the EPA giving out RFS exemptions that would reduce the requirement for small refineries in 
the U.S. to blend ethanol and biodiesel five Republican senators have followed calling for President Trump to halt 
the use of waivers for such exemptions. The group which includes Senators Grassley and Ernst of Iowa and 
Senator Thune of South Dakota said the EPA waivers are “undermining” the U.S. RFS act.  

 

http://www.espartners.net/


Gasoline 

¶ Estimated: A loss of 1.4 million barrels. 
¶ Actual: A build of 0.5 million barrels. 
¶ Demand rose 0.8% 
¶ April to September gasoline prices are expected to average $2.74 per gallon, the EIA showed in its report. That’s 

up from $2.41 last year. 
¶ In its monthly short-term energy outlook, the EIA projects US gasoline consumption to average 9.56 million bpd, 
up 20,000 bpd from last year’s record high. A forecast for a 1.3% increase in highway travel will largely be offset 
by a 1.2% increase in fleet-wide vehicle fuel efficiency. 

Diesel 

¶ Estimated: unchanged 
¶ Actual: A loss of 1.0 million barrels.  
¶ Demand rose 7.3%  
¶ The USDA Crop Progress report showed corn planting in the U.S. at 2% complete, in line with the 5-year average. 
¶ In its monthly short-term energy outlook, the EIA projects US distillate consumption will average 4.0 million bpd 

this summer, 100,000 bpd or 2.7% higher than last year and the highest since 2007 when consumption hit 4.1 
million bpd. Higher trucking activity brought on by economic growth, industrial output and international trade 
activity are expected to contribute to the increase. 

Propane 

¶ Estimated: A loss of 0.13 million barrels. 
¶ Actual: A loss of 0.4 million barrels. 
¶ 5 year average for week is a gain of 0.544 million barrels. 

 

 

 

 

 

 

 

 

 

 



 


