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Crude Oil 

¶ Estimated: A loss of 1.4 million barrels and refinery runs 0.1% higher. 
¶ Actual: A loss of 1.1 million barrels and refinery runs 1.1% lower. 
¶ The latest OPEC monthly report showed compliance to production cuts at 150%.   
¶ OPEC’s joint ministerial monitoring committee including the energy minister from Saudi Arabia, Russia, the UEA, 

Oman, Algeria and Kuwait are meeting on Friday of this week. With recent talk of extending production cuts, 
traders will be watching to see if this same tone is emitted when these energy heads gather. 

¶ Saudi Arabia has emerged in the past year to become the leading supporter of OPEC’s measures to boost prices. 
They are motivated for higher values considering IPO for state oil company Aramco in addition to economic 
reforms and projects they are striving to achieve. Even though supply pact from OPEC and its allies is nearing 
initial target to getting oil inventories to five year average, there is no indication they will wind down the supply 
cut. A desired $80 to $100 crude price is being suggested by officials.  

¶ ABN Amro estimated WTI to average $72 per barrel in 2020. They expected WTI to average $64 in the second 
quarter 2018 and $66 in the third quarter. Brent is expected to rise to an average of $79 per barrel in 2020.  

¶ Citi is calling for Brent to average $65/bbl 2018 compared to $55/bbl in 2019.  
¶ According to a survey conducted by Wood Mackenzie Ltd, oil prices are expected to average somewhere 

between $60 and $70 in 2018. 
¶ President Trump reportedly held talks 
with North Korea’s Kim Jong Un and 
says he will disclose when and where 
his summit with Kim will take place.   

¶ Angolan exports planned for June are 
expected to total 1.44 million barrels 
per day. If realized, exports will hit a 
seven-year low.   

¶ Enterprise Products announced it has 
completed expansion of the Midland 
pipeline that will add 35,000 bpd and 
has a capacity of 540,000 bpd which 
will bring more crude oil out of the 
Permian basin.  

¶ China’s crude processing jumped to a 
record 12.8 million bpd in March, 
according to data released by the 
National Bureau of Statistics.  
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¶ Major General Manuel Quevedo, the new head of Venezuela’s oil industry, has a style which is quickly alienating 
the workers at its state-run oil firm, PDVSA. Workers are fleeing from working here and PDVSA offices now have 
lines outside waiting for workers to quit. Unofficially, 25,000 workers have quit between the beginning of 2017 
and the end of January 2018 resulting in intermittent shutdown of rigs while export terminals are cutting back on 
working hours. 

¶ The drama between BC and Canada’s 
federal government continues as 
producers push for a quicker more 
cost-effective transportation option 
for Western Canadian Crude. The 
latest headlines have been the 
willingness of the Canadian federal 
government to invest in such a 
project, with BC threatening to sue 
the Province of Alberta over a 
proposed law that would restrict 
gasoline exports to BC. 

 

Gasoline 

¶ Estimated: A loss of 0.2 million barrels. 
¶ Actual: A loss of 3.0 million barrels. 
¶ Demand rose 6.3% 
¶ According to Gasbuddy.com the national average for a gallon of gasoline at the pump increased 5.2¢ last week to 

$2.71. 

Diesel 

¶ Estimated: A loss of 0.3 million barrels. 
¶ Actual: A loss of 3.1 million barrels.  
¶ Demand rose 4.5%  
¶ The USDA pegged U.S. corn at 3% planted, lagging the 5-year average pace of 5%. 

Propane 

¶ Estimated: A build of 0.72 million barrels. 
¶ Actual: A build of 0.79 million barrels. 
¶ 5 year average for week is a gain of 0.790 million barrels. 



 


