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Crude Oil 

 Estimated: A loss of 2.0 million barrels and refinery runs 0.2% lower. 
 Actual: A gain of 1.1 million barrels and refinery runs 1.6% lower. 
 Iran President Rouhani warned President Trump to stay in the deal, or face severe consequences. Iran has 

warned that it will ramp up its nuclear program if the deal collapses. Trump has said the deal has many flaws that 
need to be corrected before he will agree to continue in the agreement. The U.S. maintains the right until May 12 
to withdraw from the Iran nuclear deal.  

 Customs data showed Chinese imports of crude totaled 9.1 million bpd in the first quarter of 2018. This number 
is up 7.0 from the same period as last year.   

 Bloomberg is reporting the 
Libya Sarir refinery will restart 
shortly after maintenance.  

 Output from the Periam basin 
is expected to increase as we 
move into summer. Output in 
May is forecast to increase to 
3.18 million bpd. If realized 
output will be the largest since 
they began keeping record in 
2007.  

 Exxon Mobil has fallen to the 
ninth largest company on the 
S&P 500. The company was at 
the top a decade ago. 

 Two Chevron employees 
arrested in Venezuela for not 
signing supply contracts with PDVSA are being threatened with treason charges by the Venezuelan government. 
This could further disrupt supplies in Venezuela as companies will not want to do business there. 

 Citi agrees with President Trump that amid expressing the desire for market stability, OPEC is keeping prices 
supported artificially because they plan to continue cuts even though the surplus is eliminated.  

 China’s oil demand in March rose 4.5% y/y in March to 11.249 million bpd, Bloomberg data showed. Russia was 
China's top supplier for a 13th straight month. 

 US Crude Distillation outages are set to average 390,300 bpd in May, 36% lower than last year and 21% lower 
than in 2016, Bloomberg data shows. Outages are expected to be 600,000 bpd in the front half of May then shift 
to zero the back half. CDU outages last week were 596,000 bpd. 
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 As China’s economy continues to grow, so does its appetite for oil. Chinese refineries processed a record of more 
than 12 million b/d in March, vs 11 million b/d in March of last year. Production is being boosted by higher 
government import allowances. Hengli Petrochemical has obtained government approval to import an additional 
400,000 b/d of crude oil, the largest quota ever handed to a private Chinese refiner, as it aims to start a new 
refinery this year.  

 U.S. home sales increased 1.1% to 5.60 million in March compared to 5.54 million in February. Homes stayed on 
the market for 30 days in March, down from 34 days last year during the same period. Mortgage rates averaged 
4.47%, the highest level since January of 2014.  

 Reuters data showed 7% of U.S. crude exports in 2017 went to Europe. Top destinations include UK, Netherlands 
and Italy.  

 Iran’s oil minister said there would be no need for OPEC and its non-OPEC partners to extend production cuts 
into 2019 if crude prices continue to rise.  

 OPEC member Ecuador reports crude oil exports at a 4-year low in February due to weakening demands from the 
U.S. Exports were down 30% year on year to 293,300 barrels per day.  

Gasoline 

 Estimated: A loss of 0.6 million barrels. 
 Actual: A gain of 0.8 million barrels. 
 Demand lowered 7.9% 

Diesel 

 Estimated: A loss of 0.9 million barrels. 
 Actual: A loss of 2.6 million barrels.  
 Demand lowered 13.9%  
 Saudi Aramco plans to trade as much as 6 million bpd of petroleum products, which would put the company in 

the top echelon of oil trading companies. 

Propane 

 Estimated: A loss of 0.87 million barrels. 
 Actual: A loss of 0.175 million barrels. 
 5 year average for week is a gain of 0.876 million barrels. 
 Export arbs remain open to Europe and Asia but have declined from the prior week. Propane demand is expected 

to remain strong in Asia as propane is the preferred fuel for ethylene crackers. 
 Propane exports from Canada to Mexico have risen from zero in 2014 to 300,000 barrels per month in 2017. 

Most of the exports are moved by rail to U.S. ports, where ownership is transferred before delivery to Mexico. 
 



 

 


