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Crude Oil 

 Estimated: A loss of 0.7 million barrels and refinery runs 0.6% higher. 
 Actual: A loss of 2.2 million barrels and refinery runs 0.7% lower. 
 In a well-covered announcement, President Trump announced the US’s withdrawal from the 2015 nuclear deal 

yesterday afternoon. Oil spiked to a three year high after the US told the buyers of Iranian crude that they have 
six months to curb their purchases or face tougher trade penalties as America re-imposes sanctions. While the 
effects of the sanctions are still unclear, the net impact is expected to start reducing shipments from the Middle 
East’s third-largest crude producer. Iran also accounts for 20% of global natural gas production—sending 55% of 
2017 LPG exports to 
China. The chart below 
shows where Iranian 
crude oil has been 
shipped over the last six 
months. Read the 
official White House 
briefing here.  

 An OPEC source has 
stated that Saudi Arabia 
is monitoring the impact 
of the Iran deal and is 
ready to offset any 
shortage. The report 
also states that Saudi 
Arabia will not act alone 
in filling a possible 
shortage.  

 Bank of America Merrill 
Lynch of looking for a 
$5.00-$10.00 spike in nearby crude.  

 U.S. oil output is expected to average 10.72 million bpd in 2018 and 11.86 million bpd in 2019, according to the 
latest EIA Short Term Energy Outlook. The 11 million bpd mark will be reached by Q4 2018 and then 12 million 
bpd by Q4 2019. The agency is looking for WTI to average $65.58 this year, trading an average $5 discount to 
Brent.     

 Moody’s estimates oil prices will trade a range of $45-$65 in the medium term.   
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 In their Short Term Energy Outlook, the EIA raised their U.S. crude production to 10.72 million bpd in 2018 and 
11.86 million bpd in 2019, compared to previous estimates of 10.69 million bpd and 11.44 million, 
respectively. Another takeaway from this report was U.S. petroleum imports, forecast to fall to an average of 2.6 
million bpd in 2018 and then 1.5 million bpd in 2019, the lowest levels since 1958. 

Gasoline 

 Estimated: A loss of 0.5 million barrels. 
 Actual: A loss of 2.2 million barrels. 
 Demand rose 7.5% 
 Meeting between senators and the President appear to have yielded a consensus for E15 gasoline year-round 

also included a proposal to reallocate RINs from exempted renewable fuel volumes by allowing exported ethanol 
to count toward blending requirements. The details need to be worked out between USDA and EPA.  

 According to a survey from AAA, 20% Americans say they would buy an electric car for their next new vehicle, up 
from 15% from last year. 

 The EIA’s Short Term Energy Outlook forecasts U.S. gasoline retail prices will average $2.90 per gallon this 
summer driving season, a noticeable increase from their previous estimate of $2.73. For the year, gas prices are 
expected to average $2.79 per gallon. 

Diesel 

 Estimated: A loss of 1.4 million barrels. 
 Actual: A loss of 3.8 million barrels.  
 Demand rose 4.0%  
 Bank of America Merrill Lynch estimates farm demand for diesel to remain strong over the next few weeks that 

coupled with robust exports should add to strong fundamentals.   



Propane 

 Estimated: A build of 0.93 million barrels. 
 Actual: A build of 2.3 million barrels. 
 5 year average for week is a gain of 1.741 million barrels. 

 

 

 

 


