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Crude Oil 

 Estimated: A loss of 0.8 million barrels and refinery runs 0.8% higher. 
 Actual: A loss of 1.4 million barrels and refinery runs 0.7% higher. 
 In its monthly report, the IEA reduced its global oil demand projection to 99.2 million bpd from 99.3 million bpd 

in its previous report, suggesting demand will falter further at $80 per barrel, which is just over $2 away for 
Brent. “The recent jump in prices will take its toll,” the Agency said. 

 The OECD oil surplus that was 233 million barrels has been erased. 
 The IEA said Venezuela’s oil production in April was 1.42 million bpd, the lowest since the 1950’s. That puts 

production 650,000 bpd under its baseline for OPEC cuts. The IEA said Venezuela’s production could fall several 
hundred thousand bpd more by the end of the year. 

 European leaders met to discuss “practical solutions” that would save the Iranian nuclear deal. The Trump 
administration had advised that European companies should stop doing business with Iran, but EU foreign policy 
chief Mogherini said Europe’s aim was “maintaining and deepening economic relations with Iran.”  

 Pemex plans to hedge a third of its output for 2019, its CEO said. 
 US housing starts fell to 1.287 million units in April, below expectations for a 1.310 million unit reading. 
 OPEC reported OECD oil inventories were 9 million barrels above the 5-year average. This number is sharply 

lower from 340 million barrels above average that was seen in January 2017 when OPEC and non-OPEC nations 
began cuts. 

 Chinese customs data showed refinery runs rose nearly 12% in April y/y to 12.1 million bpd, exceeding the record 
set in November. Implied crude demand rose 960,000 bpd y/y to 11.6 million bpd, near the record high set in 
September. 

 Adding to the geopolitical risk, North Korea suspended talks with South Korea on Wednesday. Unconfirmed 
reports North Korea is considering canceling meeting with President Trump scheduled for June 12 in Singapore.  

 The 2018 EIA Energy Conference is scheduled to take place June 4-5 in Washington, DC. There will be over 40 
speakers. For more information click here.  

 The U.S. is ready to impose more penalties on Russia, Treasury undersecretary for terrorism and financial 
intelligence Sigal Mandelker said. 

 Twin Cities based fertilizer company Mosaic is moving their headquarters from Minnesota to Florida. 
 In its monthly drilling productivity report, the EIA predicts US shale production will average 7.034 million bpd in 

May, 34,000 bpd above its prior estimate. It suggests June production will average 7.178 million bpd, a 144,000 
bpd m/m increase.  

 The volume of U.S. crude oil arriving to Asia is expected to hit an all-time high in May with 25 million barrels 
being delivered. This number is expected to rise before topping out in July as Asian refiners are playing and 
arbitrage in supply to replace barrels from Middle Eastern suppliers. 10 supertankers have been lined up in the 

http://www.espartners.net/
http://chshedging.cmail19.com/t/r-l-jyduttlk-ddaijlhdk-y/


U.S. Gulf coast that expect to hit Asia for July sources said. The drop is U.S. crude prices has coincided perfectly 
with a rise in Middle Eastern prices and has opened a favorable arbitrage into Asia. 

Gasoline 

 Estimated: A loss of 0.5 million barrels. 
 Actual: A loss of 2.2 million barrels. 
 Demand lowered 2.5% 
 The Commerce Department said US retail 

sales rose 0.3% in April, but some economists 
think that increases moving forward could be at 
risk with retail gasoline prices near $3.00 per 
gallon. 

Diesel 

 Estimated: A loss of 1.4 million barrels. 
 Actual: A loss of 3.8 million barrels.  
 Demand lowered 2.0%  
 International Maritime Organization rules that 

will limit sulfur content of fuel for ships will boost 
demand for oil products and crude and there will 
be a ‘scramble’ for middle distillates, Morgan 
Stanley suggests. They think this new shipping 
rule will push oil prices to $90. 

 The 314,000 bpd Wood River, Illinois refinery 
owned by Phillips 66 was flaring sulfur dioxide 
due to a process unit upset. 

 In its monthly report, the IEA said OECD product 
stocks are “close to the low end of the range” in 
terms of days of forward coverage. 

Propane 

 Estimated: A build of 1.7 million barrels. 
 Actual: A build of 1.7 million barrels. 
 5 year average for week is a gain of 1.422 million barrels. 



 

 


