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Crude Oil 

 Estimated: A loss of 1.6 million barrels and refinery runs 0.6% higher. 
 Actual: A build of 5.8 million barrels and refinery runs 0.7% higher. 
 President Trump said he was not pleased with China trade discussions so far, saying the current track appeared 

“too hard to get done” and a deal that would succeed would need “a different structure.”  
 The United Nations is seeking the help of oil traders to enforce oil import sanctions against North Korea. 

President Trump suggested a face-to-face meeting with Kim Jong Un may not happen right away, which could be 
viewed as a negative from an oil demand perspective. 

 BP is said to be cutting 3% of its upstream workforce, Financial Times reports. 
 Gunvor’s chief economist says Venezuela’s crude production will fall another 500,000 bpd by the end of the year 

to less than 1 million bpd, saying losses will be due as much to the country’s own failings as any additional US 
sanctions. 

 Venezuela’s Maduro expelled the top US diplomate in Caracas. Tensions between the US and Venezuela have 
been high after the election on Sunday put Maduro back in power, which the White House called a 
“sham.” President Trump ordered that purchases by US citizens or firms of debt owed to the Venezuelan 
government, including PDVSA, are prohibited. 

 Speaking in the White House with visiting South Korean President Moon, President Trump cast doubt about 
whether a meeting with North Korea’s Kim will happen. “If it doesn’t happen, maybe it will happen later,” he said. 

 Saudi Arabia, Russia and the UAE’s energy minister meet this week in St. Petersburg. There is chatter than 
discussions will surround relaxing cuts considering current over-compliance. Argus estimates with a collapse in 
Venezuelan output, compliance to cuts amid OPEC’s members in April was 181%.  

 There were reports that OPEC may be looking at possibly raising output to make up for the loss or possible loss in 
production from both Venezuela and now Iran. Gulf OPEC countries are leading the initial talks on when they may 
start to add output and how much each country can add. Early reports are stating that output could be increased 
as early as next month.  

 Iran exported 2.75 million barrels of oil per day between April 21 and May 21 sources say. Nearly a third of that 
2.75 million was exported to European countries.  

 The US won’t impose tariffs on Chinese goods for now, Secretary of Treasury Steve Mnuchin said. 
 Sinopec, the largest refiner in Asia is boosting their U.S. crude oil imports to an all-time high of 16 million barrels 

in the month of June. This news comes as China pledges to import more U.S. goods and the feeling that trade 
tensions between the U.S. and China are beginning to ease.  

 The International Chamber of Shipping said IMO rules which require that by 2020 ships must use fuel containing 
no more than 0.5% sulfur will have a serious impact on global shipping and trade if some issues are not resolved. 
“At the moment no one knows what types of fuel will be available or at what price, specification or in what 
quantity,” the group’s chairman said. 
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Gasoline 

 Estimated: A loss of 1.4 million barrels. 
 Actual: A build of 1.9 million barrels. 
 Demand rose 1.7% 
 As we head into Memorial Day weekend the 

average U.S. gasoline price is currently 
$2.932 per gallon, according to AAA. This is 
more than 17cts higher than a month ago 
and 57.4 cts higher than this time last year. 

 According to Onexpo, an association of gas 
station operators in Mexico, 43 brands 
other than Pemex are now operating in Mexico. 

 The Chinese Finance Ministry said tariffs on certain vehicles will drop from 25% to 15% and duties on parts will be 
lowered to 6%. The proposed change will take effect on July 1. Last year GM sold 4 million vehicles in China.  

 Bloomberg New Energy Finance says increasing fuel efficiency is of greater concern for gasoline demand over the 
next two decades than electric vehicles. Amid a growing fleet, EV’s will certainly play a role, however. BNEF said 
55% of new car sales will be EV and 33% of the fleet will be electric. 
 

Diesel 

 Estimated: A loss of 1.3 million barrels. 
 Actual: A loss of 1.0 million barrels.  
 Demand lowered 13.9%  
 The USDA reported U.S. corn planting at 81% 

complete as of May 20, 2018. The 2013-2017 
average for the same period is 81% complete. The 
USDA estimates 50% of the crop is emerged versus 
the 2013-2017 average of 47%. Corn conditions will 
be released for the first time this year beginning 
Monday May 28.  

 Minnesota is suspending the B-20 requirement until 
June 30 because the Minnesota Soybean Processors plant in Brewster hasn’t been able to make ASTM and BQ-
9000 compliant bio. Biodiesel offered for sale during the suspension must be a minimum content of B-10. 

 Diesel exports to Russia fell nearly 20% in April compared to last year. Russia exported 2.946 metric tons or 
736,000 bpd in April the lowest level since October of 2014.  

Propane 

 Estimated: A build of 1.85 million barrels. 
 Actual: A build of 0.7 million barrels. 



 

 



  


