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Crude Oil 

 Estimated: A loss of 0.5 million barrels and refinery runs 0.9% higher. 
 Actual: A loss of 3.6 million barrels and refinery runs 2.1% higher. 
 Moscow agreed to cut Russian output by 300,000 barrels per day, coming off a 30-year high of 11.247 million 

bpd. However, a Russian energy minister said that the country would be able to raise its oil output back to pre-
cut levels within a short timeframe if needed.  

 A Reuter’s poll came back indicating that oil will stay above $70 per barrel due to strong demand and the 
possibility of supply disruptions in Iran and Venezuela. The disruptions will weigh heavily on global inventories 
despite OPEC and Russia’s consideration for raising output. The survey indicated that analyst’s forecasts for Brent 
crude oil to be $71.68 per barrel in 2018 which is $4 higher than last month’s poll.  

 CNBC is reporting U.S. metal tariffs are 99.9% complete and will impact Canada, Mexico and the EU. Retaliation is 
expected from the EU.     

 The Department of Labor reported applications for unemployment came in lower than expected last week. 
Jobless claims totaled 221,000 compared to the average estimate of 228,000.  

 Many are looking at the June 22nd meeting as the key to the outlook of crude for the coming year, however, 
Saudi Arabia could act prior to this. Next week, oil giant, Saudi Aramco will release its official selling prices for 
July-loading cargoes, which could influence pricing for much of the exports coming from the Middle East. 

 Brazilian oil workers on at least 20 oil rigs operated by state-run Petrobras began a 72-hour strike following the 
nationwide trucker protest that strained the Latin America countries economy. Brazil is the number one Latin 
American producer, with output estimated at roughly 2.1 million bpd.  

 The U.S. Hurricane season officially kicks off on Friday, June 1st. Colorado State University is calling for 14 named 
storms with a 63% chance for a major system to 
strike the U.S. Last year at this time researchers 
were predicting 11 named storms with 
expectations for two major systems, fast forward 
to the fall where 17 storms were realized 
including six major systems.  

 Kinder Morgan Ltd.’s Trans Mountain pipeline is 
going to be purchased by Canada for 3.5 billion 
dollars according to the government. Finance 
Minister Bill Morneau stated that purchasing the 
pipeline was the only way to ensure that a 
planned expansion could proceed despite the 
formidable political and environmental 
opposition. 
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Gasoline 

 Estimated: A loss of 1.4 million barrels. 
 Actual: A build of 0.5 million barrels. 
 Demand was unchanged. 
 According to Experian, the average monthly loan payment for a new vehicle reached a new high of $523 per 

month. The average amount borrowed by buyers of new vehicles is also a record high at $31,453.  
 Japanese owned Soft bank is investing $2.25 billion for a 20% stake in GM’s autonomous vehicle unit. Softbank 

has recently invested $9 billion in Uber 
and also owns a percentage of Chinese 
ride sharing, AI and autonomous 
technology giant Didi Chuxing. 

 Gasoline prices continue to rise as we 
move towards summer. Since the 
beginning of the month prices have risen 
$0.16 to its highest seasonal level since 
2014.  

Diesel 

 Estimated: A loss of 1.3 million barrels. 
 Actual: A build of 0.6 million barrels.  
 Demand rose 18.8%  
 Wells Fargo is forecasting sharp fuel increases in 2020 as a result of the IMO desulfurization mandate for vessels 

beginning in that year.  
 The USDA announced late Tuesday corn planting is 92% complete, above the 5-year average of 90%. As of May 

27, 72% of the crop is emerged compared to the 5-year average of 69%. The crop is in exceptional condition at 
this point with 79% in the Good/Excellent category.  

 Nissan and Toyota plan to end sales of diesel vehicles in Europe. Fiat Chrysler is indicating they will downsize 
diesel operations in Europe. Diesel sales in the EU have dropped 17% year on year in the January to March 
period. 

Propane 

 Estimated: A build of 1.38 million barrels. 
 Actual: A build of 2.0 million barrels. 

 



 

 


