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Crude Oil 

 Estimated: A loss of 1.8 million barrels and refinery runs 0.4% higher. 
 Actual: A gain of 2.1 million barrels and refinery runs 1.5% higher. 
 To appease trade concerns, China says it could buy $70 billion in US agricultural and energy goods from the US. 
 Venezuela is considering implementing force majeure on some crude exports. Production continues to move 

lower and there are ships bottlenecked at ports. The force majeure would be necessary if customers are not 
willing or able to accept ship-to-ship oil transfers versus typical loading at ports. This would basically concede that 
its contracts are incapable of being fulfilled. Meanwhile, Venezuela’s Maduro says Venezuela could increase 
output if OPEC relaxes cuts.  

 Indian refiners are expected to switch their crude intake to lighter varieties, like those from the US amid new 
upcoming fuel regulations like the IMO 2020 rule. 

 Citi suggests the WTI Midland to WTI Cushing discount, which is currently $9, will likely stay discounted until at 
least mid-2019 when pipelines are expected to come online which would take crude from the Permian to the US 
Gulf Coast. 

 According to Reuters, the Trump administration’s biofuels deal has now been delayed indefinitely as biofuel 
credits on ethanol exports and year-round E15 have effectively been rejected. 

 David Koch is stepping down from the Koch brother business due to health issues. The Koch brothers are 
currently backing three political groups that are lobbying, advertising and campaigning the benefits of free trade. 
The groups are urging the administration to rescind tariffs on steel and aluminum and other imports with the 
Chinese.   

 A Bloomberg report said the U.S. government had asked OPEC producers including Saudi Arabia to increase oil 
production about 1 million barrels per day. Treasury Secretary Steve Mnuchin reported in May that the U.S. held 
discussions with “various parties” to increase oil production to offset lower Iranian exports because of U.S. 
sanctions.  

 Canadian crude oil rose sharply after Enbridge said it would not adhere to allocation lines for a major pipeline 
that moves Canadian heavy crude to the U.S. The move was the highest jump in history of $12.20 per barrel. 
According to the IEA crude production in March was a record 5.2 million bpd.   

 Concerns that the Chinese may have secretive oil reserves has OPEC trying to figure out the amount of world 
reserves prior to any decision on lifting production cuts. OPEC’s has reached their goal intended to push world 
stock to the 5-year average. China surpassed the U.S. as the world’s largest crude oil imported in 2017.    

 Russian oil production has averaged 10.97 million bpd over the last three months, slightly above their production 
quota. Rosneft can increase production by an estimated 70,000 bpd within two days if it was allowed to. That 
would be about half of the total output cut agreed to within the Producers Agreement. 

 In the face of fresh US sanctions that could disrupt production, Iran exported 2.7 million bpd of crude oil in May, 
the Oil Ministry showed. This is the highest since the lifting of international sanctions on Tehran in 2016. 
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Gasoline 

 Estimated: A build of 0.6 million barrels. 
 Actual: A build of 4.6 million barrels. 
 Demand lowered 7.4% 
 The national average for the price of a gallon of gasoline is $2.949 versus $2.970 last week. 

Diesel 

 Estimated: A build of 0.8 million barrels. 
 Actual: A build of 2.2 million barrels.  
 Demand lowered 18.9%  
 AAA is reporting the U.S. average of diesel prices is down $0.002 to $3.210. A week ago prices averaged $3.213 per 

gallon. Prices appear to have plateaued and are starting to come off highs and are moving lower.    
 US airlines will pay $188 billion for fuel this year, representing 24.2% of average operating costs, said the 

International Air Transport Association, the industry’s trade group. 
 In response to an 11-day Brazil truckers strike which led to the CEO of Petrobras to resign, the company is now 

considering ditching daily price changes for fuel. 

Propane 

 Estimated: A build of 1.9 million barrels.      Actual: A build of 4.0 million barrels. 



 

 


