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Crude Oil 

 Estimated: A loss of 2.7 million barrels and refinery runs 0.2% higher. 
 Actual: A loss of 4.1 million barrels and refinery runs 0.3% higher. 
 President Trump reiterated his opinion on oil prices this morning as he took to Twitter and made the following 

comment, “Oil prices are too high, OPEC is at it again. Not good!” 
 May OPEC compliance is at 162%, mainly due to political issues in Venezuela. 
 According to Iranian officials, OPEC will stick with the production pact through the end of the year.  
 A Fed decision to increase interest rates is expected later today. Trade is looking for a 0.25% increase. 
 The International Energy Agency downgraded its oil demand forecast for the balance of 2018 calling for growth 

of 1.4 million bpd due to the recent uptick in prices. The agency also expects 2019 growth to be around the 
same. The IEA also cautioned that there may be additional downside risks on the horizon, including the possibility 
of even higher prices, weakening economic confidence, trade protectionism and a rise in the U.S. dollar.  

 The U.S. has overtaken Saudi Arabia as the world’s number two oil producer. Current U.S. production is at a 
record 10.8 million bpd while Russia is just above 11 million bpd. The top 3 producers (Russia, U.S. and Saudi 
Arabia) continue to increase output and some analysts caution that there could be reason to worry about 
reviving oversupply concerns, adding to further downside of the market. This is another reason why this month’s 
OPEC meeting will be a focus of the industry when production cut rhetoric will be a priority. 

 President Trump and North Korean leader Kim Jong Un met in Singapore. A document was signed stating that 
Pyongyang would work toward “complete denuclearization of the Korean Peninsula”. The joint declaration also 
states that the U.S. will commit to provide “security guarantees” to Pyongyang. Trump also stated that U.S. forces 
would end joint military exercises with South Korea. 

 OPEC will meet on June 22-23 in 
Vienna to decide which direction 
future supply output should go. 

 OPEC released their monthly market 
report and these are some of the 
highlights: 2018 world demand was 
unchanged at 98.85 million bpd. 
OPEC-14 group production increased 
35,000 bpd in May to 31.87 million 
bpd. The U.S. Brazil and Canada saw 
the largest non-OPEC production 
output in 2018. Output from 
Venezuela continues to drop, falling to 
1.39 million bpd.  
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 Forecast highlights reported in the EIA’s Short-term energy outlook estimates the average price of WTI in 2018 at 
$64.53 and 2019 at $61.95 per barrel. Brent crude spot prices are expected to average $71.06 in 2018 & $67.74 
in 2019. WTI/Brent spread will average nearly $7 per barrel lower than Brent this year and $6 per barrel in 2019. 

 The EIA reported crude oil production in the U.S. averaged 10.7 million bpd in May & is expected to average 10.8 
million bpd this year & 11.8 million bpd in 2019. Production of crude in the U.S. totaled 9.4 million bpd in 2017. 

 The EIA forecast OPEC production in 2018 at 32.0 million bpd in 2018, down 400,000 barrels from last year. 
Production is expected to average 32.1 million bpd in 2019. Increases are seen in Saudi Arabia while losses are 
forecast in Iran and Venezuela.     

Gasoline 

 Estimated: A build of 0.4 million barrels. 
 Actual: A loss of 2.3 million barrels. 
 Demand rose 10.1% 
 According to the EPA’s Scott Pruitt, the EPA agency has the authority to allow higher-ethanol grade gasoline sales 

year-round under waivers of the clean air act. 
 The EIA’s short-term energy outlook reported for the 2018 summer driving season U.S. regular gasoline retail to 

average $2.87 per gallon. Monthly prices are expected to peak in this month at $2.92 per gallon. The average gas 
price this year is expected to average $2.77 per gallon.  

 The Associated Press is reporting the increase in gasoline costs helped push up consumer prices by 0.2% in May. 
Gasoline prices climbed 1.7% in May and 21.8% from the same time last year. 

 Tesla announced it is going to cut about 9% of jobs across the country. The cuts came from salaried positions and 
no production jobs were cut. The cuts are not expected to effect the Model 3’s production targets.  

 The EIA reported for the 2018 summer driving season U.S. regular gasoline retail to average $2.87 per gallon. 
Monthly prices are expected to peak in June at $2.92 per gallon, and fall into September when prices are 
expected to 
average $2.84 
per gallon. 

Diesel 

 Estimated: A 
build of 0.2 
million barrels. 

 Actual: A loss of 
2.1 million 
barrels.  

 Demand rose 
25.8%  

 Diesel reserves 
in Russia have been reported at 15% higher at, 2.4 million tonnes, than in 2017 according to their Energy 
minister.  

 China’s central authority has now said it will provide National 6 standard diesel fuel, one of the cleanest fuel 
products in the country, nationwide starting Jan 1, 2019. 



Propane 

 Estimated: A build of 2.4 million barrels.       
 Actual: A build of 3.7 million barrels. 

 

 



 


