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Crude Oil 

 Estimated: A loss of 1.9 million barrels and refinery runs 0.1% higher. 
 Actual: A loss of 5.9 million barrels and refinery runs 1.0% higher. 
 With the OPEC + Russia meeting just a few days away, the participating parties have not publicly reached 

agreement on the path forward for the production deal. Iran, Iraq, and Venezuela all oppose higher output 
targets while Saudi Arabia and Russia both support raising agreed upon output. There appears to be fundamental 
disagreement within the group as an Iraqi energy official announced the “oil market has not reached the level of 
stabilization” while Russia's oil minister opined that the group should proportionally raise production 1.5MM 
bbl/day from today’s targeted levels. Furthermore, a Saudi official stated, “of course we will have an agreement” 
at the Friday meeting, while Iran contradicted the comment. 

 Saudi Arabia and Russia continue to support increasing output while Iraq, Iran and Venezuela oppose the cuts. 
OPEC is not scheduled to make a decision over policy until the 174th OPEC meeting scheduled for June 22.   

 Reuters is reporting fighting has caused output to drop 600,000-700,000 bps at the Ras Lanuf and Es Sider oil 
ports. Damage to oil tanks at the Libyan, Ras Lanuf terminal has caused storages to drop by 400,000 barrels. 
These disruptions are adding support to prices.    

 Pioneer is reporting that pipelines in the Permian will reach limit within 12-16 weeks and will have to shut wells 
that will lack capacity to slow growth. Oil companies are loading trucks and are driving hundreds of miles to 
pipelines in other area.   

 The potential tariffs that China is looking to impose on United State petroleum imports on July 6th, as retaliation 
to the tariffs the 
U.S. has imposed 
on China, would 
pinch sales to the 
shale industry’s 
largest customer 
which will only add 
pressure on U.S. 
crude prices. The 
mounting trade 
war continues to 
heighten.    

 China vowed to 
“forcefully” 
retaliate against 
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the US after President Trump threatened tariffs on $200 billion in Chinese imports.  
 Due to militant attacks in recent days, Libya has lost nearly 400,000 barrels per day of oil production at the Ras 

Lanuf and Es Sider ports according to the head of the National Oil Corporation. Despite the efforts of Libyan 
commander Khalifa Haftar, Militants are still present in the area of the terminals, which were closed. 

 Despite notion of increased output from OPEC producers, Goldman Sachs feels that further declines in 
inventories are to be seen, as well as higher prices. 

 The Trump administration ruling to open up the Artic National Wildlife Refuge in Alaska to oil and gas exploration 
may not realize production until 2030 as companies will need to develop leases and infrastructure, according the 
EIA. 

Gasoline 

 Estimated: A build of 0.2 million barrels. 
 Actual: A build of 3.3 million barrels. 
 Demand lowered 5.6% 
 According to a Bloomberg survey, shipments of European gasoline to the U.S. is set to decline over the next 2 

weeks. 17 charters are booked over the next 14 days compared to 20 charters last week alone.  

 Retail gasoline prices start the week at $2.895 according to AAA. Prices have declined consistently, but slowly, 
over the past three weeks. 

Diesel 

 Estimated: A loss of 0.2 million barrels. 
 Actual: A build of 2.1 million barrels.  
 Demand lowered 13.1%  
 U.S. distillate inventories are 

at a 20 million bbl deficit to 
the 5-year average. 

Propane 

 Estimated: A build of 2.6 
million barrels.    
   

 Actual: A build of 3.3 million 
barrels. 



 

 

 


