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Crude Oil 

 Estimated: A loss of 2.6 million barrels and refinery runs unchanged. 
 Actual: A loss of 9.9 million barrels and refinery runs 0.8% higher. 
 A senior State Department official said that the U.S. is pressing its allies to halt purchases of Iranian crude oil by 

November 4. Anyone buying Iranian crude by November can expect to be shut out of the U.S. banking system 
(Bloomberg). “Iran exports a total of 2.5 million bpd of crude and condensate and eliminating it easily and in a 
period of a few months is impossible,” said an Iranian oil official.   

 Indications are that President Trump will not follow the Obama administration model of allowing countries to 
gradually phase out Iranian crude imports over the next several months. According to CNBC, the Trump 
administration has not yet held talks with India, China or Turkey about their oil purchases, but they plan to soon, 
and it was reported that their intentions are to pressure them to stop all Iranian oil imports. 

 Additional reports followed, confirming that large midstream players like Total S.A. and Shell are indeed halting 
all Iranian crude purchases. 

 Kazakhstan’s oil output has declined 240,000 bpd since Sunday according to the Ministry of Energy. They join the 
list of countries with recent unexpected supply outages: Libya (~400,000 bpd) and Canada (360,000 
bpd). Standard Chartered analysts foresee additional declines in Libyan oil output due to the recent political 
turmoil.   

 A U.S. delegation is scheduled to travel to the Middle East next week to encourage OPEC to increase output in 
order to temper energy prices. State oil company 
Saudi Aramco announced plans to increase output to 
a record 10.8 million bpd in July, surpassing a 
previous record of 10.72 million bpd in November 
2016 and compared to current output of roughly 10.0 
million bpd.    

 The EIA started reporting region of origin of 
petroleum exports, seen in the Petroleum Supply 
Monthly reports. Read more from the EIA brief here.   

 The country with the largest oil reserves in the world 
is also the country with production in free fall, 
currently considered a 30-year low. The EIA published 
a piece on Venezuela last week, read more here.   

 An EIA report showed U.S. refiner capacity falling 18,000 bpd to 18.598 million bpd in 2017 as the total number 
of U.S. refineries declined by 2 to 135.  

 The Libyan military commander Khalifa Haftars has given back control of the Es Sider and Ras Lanuf oil ports to 
the National Oil Corporation.  
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 U.S. new home sales rose sharply in May, up 6.7% versus estimates of 1.0% higher. The highest level since 
November 2017. The median average new home price is $313,000.  

 Bank of America Merrill Lynch is forecasting Brent prices averaging $75 per barrel in 2019.  
 Goldman Sachs expects Brent crude to average $82 per barrel this summer. Brent crude oil has averaged $71.00 

per barrel so far this year.    
 A number of pipeline and midstream companies are seeking exemptions for U.S. steel tariffs. Companies have 

already purchased steel for current and near-term projects but are concerned about tariffs on new projects. 
Currently, no U.S. steel producers can make the steel that the pipeline companies require.     

 ExxonMobil subsidiary XTO Energy said today they have voluntary reduced methane emissions from its 
operations by 9% since 2016. ExxonMobil is currently working on an initiative to reduce methane emission across 
its operations by 15% by 2020. 

Gasoline 

 Estimated: A build of 1.3 million barrels. 
 Actual: A build of 1.2 million barrels. 
 Demand rose 4.3% 
 The EPA reported 3.06 billion 2017 RINs were carried into 2018, with 1.46 billion of those RINs excused through 

‘the more than 2 dozen small-refinery waivers granted this year’.    
 Reuters headline: U.S. buyers of imported vehicles would face an average price increase of $5,800 from a 25% 

import tariff, based on Commerce Department Data.   
 The EPA confirmed last week’s blending mandate figures released by Reuters last week, calling for 19.88 billion 

gallons in 2018, up from 19.29 billion gallons last year. The conventional biofuel (ethanol) blend requirement was 
left unchanged at 15 billion gallons. A public comment period is now open, with final numbers released before 
November 30th. 

Diesel 

 Estimated: A build of 0.8 million barrels. 
 Actual: Unchanged from last week. 
 Demand lowered 5.6%  
 West Coast diesel basis has been volatile lately 

with Portland diesel basis trading near its 5-year 
high. 

Propane 

 Estimated: A build of 3.1 million barrels.     
 Actual: A build of 4.3 million barrels. 

 



 

 

 


