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Crude Oil 

 Estimated: A loss of 3.5 million barrels and refinery runs 0.2% higher. 
 Actual: A build of 1.2 million barrels and refinery runs 0.4% lower. 
 The President of the United States was at it again via Twitter, this time calling the cartel-like group out. “The 

OPEC Monopoly must remember that gas prices are up & they are doing little to help. If anything, they are 
driving prices higher as the United States defends many of their members for very little $’s.” Iran’s OPEC 
governor said, “Your tweets have driven the prices up by at least $10 per barrel.” 

 Syncrude Canada’s 360,000 bpd facility in McMurray, Alberta was hit last month by power outages. Rumors are 
out stating the plant is most likely to remain offline through July. The decrease in syncrude availability has 
contributed to a decline in U.S. inventories adding strength to the market. Syncrude has yet to reveal their restart 
plans.    

 Russian oil production rose from 11.06 million bpd in June to 11.193 million bpd according to a source familiar 
with the data. Russian Energy Minister Novak has stated previously that the country would increase output by 
200,000 bpd in 2H 2018.   

 Iran’s Revolutionary Guard threatened to halt oil exports through the Strait of Hormuz in the Persian Gulf. This is 
in response to the Trump administration’s plan to prevent Iranian oil exports. The Strait of Hormuz is a key 
conduit for energy exports, equating to 30% of all seaborn-traded crude oil and other liquids.   

 ADP Jobs Report showed 177,000 job addition in June, below the consensus estimate for a 190,000 gain.   
 OPEC production rose 90,000 bpd in June to 31.99 million bpd according to a Platts survey. Compliance to 

production cut targets stands at 129%. The next OPEC Monthly report will be released next Wednesday July 
11th.   

 The White House is set to start 25% import tariffs on $34 billion of Chinese goods tomorrow. “We believe that 
the trade war impact on commodity markets will be very small, with exception of soybeans,” wrote Goldman 
Sachs in a note to clients.   

 President Hassan Rouhani has warned U.S. President Trump of “consequences” if any new sanctions are imposed 
on Iran. Washington has been telling countries to stop buying Iranian oil or face financial measures. Any new 
sanctions could make Iran less likely to cooperate with the United Nations on any future nuclear discussions.   

 Venezuela said China will give it a $5 billion loan to increase oil production.  
 Saudi Arabia and Russia reaffirmed an agreement to boost production by 1 million bpd, agreed upon by OPEC 

and its producer-partners. 
 Colorado State predicts 11 named storms will form in the Atlantic before November 30, four of which they 

suggest will become hurricanes, one of which will be major. The total is down from its prior total named estimate 
of 14. They cite cooling Atlantic waters that limit the chances for El Nino in the Pacific. 

 Brazil’s refiners ran 6.6% more than a year ago in May to 1.824 million bpd, the highest since October 2016, the 
country’s oil regulator said. 
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Gasoline 

 Estimated: A loss of 0.8 million barrels. 
 Actual: A loss of 1.5 million barrels. 
 Demand rose 1.4% 
 Electric Vehicle sales in Q1 2018 reached 310,000, 1.53% of global passenger vehicle sales. Of those sales, 

Chinese sales were 132,000, which was more than the next five countries combined. 
 The U.S. Department of Transportation showed motor travel on U.S. roads and highways fell 0.2% in April versus 

last year. 
 ArcLight Capital Partners and Freepoint Commodities plan to invest in the former Hovensa refinery in the U.S. 

Virgin Islands to start producing 200,000 bpd by January 2020. 
 Argentina will allow retailers to freely set prices starting in August, an Energy Ministry official familiar with the 

plan said. 
Diesel 

 Estimated: A loss of 0.5 million barrels. 
 Actual: A build of 0.1 million barrels. 
 Demand rose 14.2%  
 U.S. distillate demand in April was 4.15 million bpd, up 363,000 bpd YoY according to the EIA Petroleum Supply 

Monthly report. 

Propane 

 Estimated: A build of 2.75 million barrels.     
 Actual: A build of 2.8 million barrels. 

 



 

 


