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Crude Oil 

 Estimated: A loss of 4.5 million barrels and refinery runs 0.2% higher. 
 Actual: A loss of 12.6 million barrels and refinery runs 0.4% lower. 
 President Trump is preparing to announce an additional $200 billion of import tariffs on Chinese goods.   
 Libya’s eastern oil ports will restart shipments after recent clashes. National Oil Corporation lifted force majeure, 

their military has given back control of the ports, and shipments are expected to increase.   
 Reuters is reporting, U.S. oil refiners have an estimated 628,000 barrels per day of capacity in the week ending 

July 13, with offline capacity reaching 737,000 bpd in the week ending July 20th.   
 OPEC’s monthly report showed oil production up 173,400 bpd in June to 32.33 million bpd. Global demand 

growth is estimated at 1.65 million bpd while global supply growth estimates were adjusted 140,000 bpd higher 
to 2.0 million bpd, the U.S. leading the supply growth. 

 Comments from U.S. Secretary of State Mike Pompeo that the White House administration may consider 
requests from some countries to be exempt from sanctions against Iran exporting crude oil to them. Those 
sanctions are currently slated to take effect in November so this latest talk of possible exemptions for some 
countries is easing some supply fears this morning. 

 Reports of 700 workers in the oil and gas industry of Norway went on strike. 
 The EIA lowered their oil global demand growth figure by 10,000 bpd to 1.72 million bpd in 2018 and 80,000 bpd 

to 1.72 million bpd in 2019.   
 In the past few years as global 

demand for oil has rebounded 
thanks to improving economic 
conditions China has become a 
more significant destination for 
U.S. crude oil. Besides Canada, in 
2017 the U.S. shipped more crude 
to China than any other 
destination. Now with the U.S. and 
China volleying tariffs back and 
forth seemingly on a regular basis 
one has to think that China will be 
forced to hit the U.S. on the oil side 
of the equation at some point. All this while the U.S. continues to pump record amounts of crude oil from its 
shale formations. Something to keep on the radar moving forward as the “trade war” talk continues to heat up.  

 U.S. crude production is expected to reach 10.79 million bpd in 2018, rising 1.01 million bpd in 2019 to 11.8 
million bpd. The U.S. will be the largest oil producing country this fall as production averages 11.29 million bpd in 
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Q4 2018. 2019 production is expected to average a staggering 11.8 million bpd. Overall global supply growth will 
be seen from the U.S., Canada, Brazil and Russia with 2.4 million bpd of additional supply in 2018.     

 According to the National Oil Corporation, Libya’s oil production dropped 527,000 barrels a day, well below the 
high of 1.28 million bpd achieved in February.   

 Barclays released their revised 2019 price forecast for both Brent and WTI crudes to $71 and $65 respectively. 
They had previously forecasted Brent crude prices to average $65 per barrel in 2019. 

 Suncor’s latest update on the ME2 NGL pipeline has been given a more concrete start date of Q3 2018 with 
Suncor adjusting some of the routing to hopefully bypass some of the legal challenges coming from certain 
sections of the pipe. Due to this bypass the total volume will be limited to 130kb for propane and butane. The 
pipeline will function as a path to export markets for eastern propane and butane producers (via Marcus Hook 
Export Terminal) and is expected to firm pricing of the Marcellus propane market which has been weak in recent 
history. 

 

Gasoline 

 Estimated: A loss of 0.8 million barrels. 
 Actual: A loss of 0.7 million barrels. 
 Demand lowered 6.0% 
 The EIA forecasts U.S. monthly average retail prices already peaked in 2018, at $2.90 in May, prices expected to 

fall to $2.83 by September, then $2.70 in December.  



Diesel 

 Estimated: A build of 1.2 million barrels. 
 Actual: A build of 4.1 million barrels. 
 Demand lowered 7.8%  

Propane 

 Estimated: A build of 2.87 million barrels. 
 Actual: A build of 2.4 million barrels. 
 China was the third-largest destination 

for U.S. propane exports in 2017 behind 
Japan and Mexico. 

 



 

 


