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Crude Oil 

 Estimated: A loss of 3.6 million barrels and refinery runs 0.4% higher. 
 Actual: A build of 5.8 million barrels and refinery runs 2.4% lower. 
 By Zaid Sabah (Bloomberg) -- Libya’s National Oil Corp declares force majeure on crude loadings from the Zawiya 

oil port after the kidnapping of several staff members on Saturday that led to a drop in production, the company 
says in a statement on its website. Sharara oil output dropped to 125k b/d after the kidnapping, enough to meet 
the requirements of the Zawiya Refinery, but leaving no excess crude for export, the co. says, citing Chairman 
Mustafa Sanalla. 

 Two of the four crude upgraders in Venezuela are set to be taken down for maintenance in the coming weeks 
according to sources close to the facilities. This maintenance was originally scheduled to be completed earlier but 
was delayed. These upgraders convert the extra-heavy oil produced in the Orinoco Belt of Venezuela into grades 
that can be exported have a combined capacity of 700k barrels per day. This maintenance will obviously reduce 
exports from the state run PDVSA which has been struggling with crude production for quite some time already.  

 In news Intercontinental Exchange (ICE) reported they will launch a crude oil futures contract later this quarter 
that is deliverable in Houston. This is in response to significant growth in U.S. crude exports which have recently 
risen to roughly 2.0 million bpd. Houston has become the “pricing center” for crude production and exports in 
the U.S. and the new contract is designed to serve trading and hedging opportunities in that market.  

 Goldman Sachs is forecasting short term price volatility in the energy markets. 

 There is a consensus opinion that U.S. energy markets are susceptible to a knee jerk reaction lower if Washington 
announces an SPR release of crude oil.   

 Energy news provider IHS Markit is forecasting Canadian oil sands production growth of 1.0 million bpd by 
2027. Lack of infrastructure investment, specifically pipelines, were cited as a reason for the conservative growth 
estimate.   

 U.S. Senate Republican leader Mitch McConnel warns Russia not to interfere in 2018 U.S. Mid-term elections.   
 President Trump said he discussed with Russia’s Putin, reducing nuclear weapons worldwide.     
 Goldman Sachs CEO and chairman, Lloyd Blankfein will retire later this year and long-time Goldman Sachs heir 

apparent David Solomon will replace Blankfein. 

 The largest refinery in the U.S., Motiva Enterprises 603,000 bpd Port Arthur, TX facility, finished its downtime to 
repair its gasoline-producing FCCU, effectively cancelling its planned July 23 shutdown. The next scheduled 
downtime for this FCCU is January 2020. 

 An Iranian official has indicated they are currently in talks with the Chinese companies to ensure Chinese oil 
purchases of Iranian oil after sanctions by the U.S.  

 According to Goldman Sachs, Brent crude is expected to trade in a range between $70-$80 in the short-term, 
“Production disruptions and large supply shifts driven by U.S. political decisions are the drivers of this new 
fundamental volatility, with demand remaining robust so far,” the bank said. 
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 U.S. shale oil production will rise 143,000 bpd MoM to 7.47 million bpd in August, said the EIA in their monthly 
Drilling Productivity Report. 

 Reuters is reporting, Enterprise is developing an offshore Texas crude oil export terminal. 
 Iraqi police used batons and rubber hoses to disperse roughly 250 protestors at the main entrance to the Zubair 

oilfield near Basra. Since the protests started protestors have attacked government buildings, branches of 
political parties as well as powerful Shi’ite militias and also stormed the international airport in the holy city of 
Najaf. Officials are reporting that as of this point the protestors have not affected any output at Zubair or any 
other of Iraq’s major oil fields. 

Gasoline 

 Estimated: Unchanged 
 Actual: A loss of 3.2 million barrels. 
 Demand rose 4.6% 
 Motorists traveled 0.8% more miles on U.S. roads in May compared to last year, according to U.S. DOT data, with 

286.2 billion vehicle miles traveled. Cumulative calendar 2018 travel is up 0.3% compared to last year, on pace 
for a seventh consecutive annual increase. 

Diesel 

 Estimated: A build of 0.9 million barrels. 
 Actual: A loss of 0.4 million barrels. 
 Demand rose 8.7%  
 Agriculture is the third largest U.S. export industry, however recent trade decisions from Washington could force 

producers to realize a collective net income of $59.5 billion, half of 2013’s record year of $123.8 billion and if 
realized would be the lowest since 2006. The average farm business is expected to see a 7% decline in net 
income to $339,300. The USDA additionally reduced its midpoint price forecast for soybeans by 75 cents to $8.80 
- $10.50.  The White House is preparing an aid package for producers, set to be released sometime around Labor 
Day. 

Propane 

 Estimated: A build of 2.7 million barrels. 
 Actual: A build of 1.7 million barrels. 



 

 

 


