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Crude Oil 

 Estimated: A loss of 2.3 million barrels and refinery runs 0.9% higher. 
 Actual: A loss of 6.1 million barrels and refinery runs 0.5% lower. 
 Energy Minister Alexander Novak preliminarily is projecting for his country’s 2018 oil production to be 11.02 

million barrels per day (bpd) which would clip the 10.98 million bpd average produced in 2017 that had set a 30-
year average annual high despite being a participant in OPEC-led global supply reduction pact. Furthermore, 
2019 is expected to produce almost 1% greater than 2018. 

 An International Monetary Fund report is suggesting that inflation is skyrocketing in this country and is very 
limiting its ability to boost oil output which has already achieved a 30-year low when it produced only 1.5 million 
bpd in June. 

 USDA Secretary Sonny Perdue announced a $12 billion program to assist farmers hurt by retaliatory tariffs. The 
packages include a direct payment program, a food purchase program and a trade promotion program.  

 China announced a series of policies to boost domestic demand amid trade tensions. China’s economy grew 6.7% 
in the second quarter, the slowest since 2016. 

 A “war of words” between the United States and Iran has 
brought focus to the Straight of Hormuz. Iran has 
threatened to block the straight in response to renewed 
sanctions from the U.S., which is a key route for oil 
shipments out of the Middle East specifically connecting the 
Persian Gulf to the Gulf of Oman, the Arabian Sea as well as 
the Indian Ocean. This area is said to handle approximately 
30% of the world’s crude oil traffic.  

 Speaking at the Veterans of Foreign Wars convention in 
Kansas City, President Trump said he is “ready to make a real 
deal” with Iran.  

 Reuters is reporting for the first quarter of 2018, Iran became the second largest provider of oil to India with 
457,000 barrels per day. 

 In 2016, it’s estimated 1.3 million carloads of crude, NGL’s, refined fuels, plastics and resins were delivered in the 
U.S.  

 The EPA ordered CSX Transportation to pay $1.0 million to West Virginia and $1.2 million to the United States for 
violations stemming from an incident in 2015 where 27 railcars carrying Bakken crude oil derailed.  

 Turkey says they will not abide by sanctions imposed on Iran regarding oil exports. Turkey’s foreign minister said 
Washington’s sanctions are inappropriate and has told U.S. officials it will not abide by the bans.  
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Gasoline 

 Estimated: A loss of 0.7 million barrels. 
 Actual: A loss of 2.3 million barrels. 
 Demand rose 1.4% 
 South Korea’s gasoline consumption rose 2.3% to 6.83 million barrels in June from the same period as last year. 

That is the highest level since September of 2017.  
 AAA is reporting the national average for a price per gallon at $2.839 compared to $2.871 last week. The record 

high average price was achieved on 7/1/2018 at $4.114.  
 China’s gasoline exports rose 61.8% in June compared to a year earlier, General Administration of Customs data 

showed. The increase was driven by a new export quota for state-owned refiners and strong margins. 
  

Diesel 

 Estimated: A build of 0.2 million barrels. 
 Actual: A loss of 0.1 million barrels. 
 Demand rose 0.6%  
 AAA is reporting the current average prices for a gallon of diesel at $3.154 per gallon. The average prices last 

week were $3.167, and the highest 
price on record was seen 7/01/08 at 
$4.845 per gallon. 

 China’s diesel exports were 23% 
higher in June year over year, General 
Administration of Customs data 
showed.  

  

Propane 

 Estimated: A build of 2.1 million 
barrels. 

 Actual: A loss of 0.8 million barrels. 
  



 


