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Global Markets: Wow! Talk about a busy few days for the oil market. Oil prices went up on Monday 

on the news that the U.S. and China had agreed to delay the trade war. President Trump tweeted: 

“Farmers will be a very BIG and FAST beneficiary of our deal with China. They intend to start purchasing 

agricultural product immediately. We make the finest and cleanest product in the World, and that is 

what China wants. Farmers, I LOVE YOU!” 7:01 AM - Dec 3, 2018 

Futures:  U.S. equities markets are under significant pressure, and under different circumstances that 
may have leaked into oil markets and pulled petroleum futures lower with it. With OPEC meeting 
tomorrow and EIA data delayed until the same day, the market stuck to higher prices, though closing 
prices were well below the overnight highs.  

Spot prices in the U.S. Gulf Coast were all higher today. Crude oil and refined products are basically 
unchanged most likely because of uncertainty about OPEC’s production policy as members gather for 
a meeting in Vienna. 

Outlook:  EIA expects Brent spot prices will average $72/b in 2019 and that West Texas Intermediate 
(WTI) crude oil prices will average about $65/b. NYMEX WTI futures and options contract values for 
February 2019 delivery that traded during the five-day period ending November 1, 2018, suggest a 
range of $53/b to $83/b encompasses the market expectation for February WTI prices at the 95% 
confidence level. 

Keep an eye on Canada production cuts. Canadian crude oil shot up by 35 percent on Monday, 
narrowing the huge gap with West Texas Intermediate thanks to a controversial decision by the Alberta 
government to impose production cuts of 325,000 bpd until excess supply in storage clears. 

Crude Oil: EIA estimates that U.S. crude oil production averaged 11.4 million barrels per day (b/d) in 
October, down slightly from September levels because of hurricane-related outages in the Gulf of 
Mexico. EIA expects that U.S. crude oil production will average 10.9 million b/d in 2018, up from 9.4 
million b/d in 2017, and will average 12.1 million b/d in 2019. 

ULSD: Distillate inventories declined from September to October, which was the first monthly decline 

since May. U.S. refiners produced a record level of distillate from June through September 2018, which 

helped to rebuild inventory levels after they fell in May to the lowest level in four years. However, 

distillate production declined in October, and consumption combined with exports increased, leading to 

the September to October decline in inventories. ULSD crack spreads were also supported by a tight 

international market for distillate fuel. 

 

Plan Ahead: Make sure you stay pro-active in managing your daily levels of all products. You never 

know when a terminal will have long lines of trucks waiting or the terminal is “not loading at this time 

due to situations beyond their control”. 
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RBOB: Good news for motorists, in most states consumers are paying less to fill up compared to a 
year ago. As the national gas price average drops to $2.46 it sets a new low price for the year and is 
cheaper than a year ago by two cents. The last time the daily national gas price average was cheaper 
year-over-year was 18 months ago on July 6, 2017 when gas prices were $2.24 (versus $2.26 on July 
6, 2016).                                                     

 

 

      

 

 

  

Example above is the estimated % breakdown of what consumers pay for a gallon excluding profit margin.  

Propane:  U.S. propane/propylene stocks decreased by 0.6 million barrels last week to 81.1 million 
barrels as of November 23, 2018, 2.5 million barrels (3.0%) lower than the five-year (2013-2017) 
average inventory level for this same time of year. Midwest inventories decreased by 0.6 million barrels 
and Gulf Coast inventories decreased by 0.5 million barrels. East Coast inventories increased by 0.3 
million barrels and Rocky Mountain/West Coast inventories increased by 0.1 million barrels. Propylene 
non-fuel-use inventories represented 5.1% of total propane/propylene inventories. 
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In today’s volatile energy market, it pays to have extra expertise at your fingertips. We offer 

independent energy risk management services so give us a call and see how we can help manage 

what you can’t control. 


