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Energies are down 2-3% sharply as large U.S. crude inventories and a dim economic outlook, grounded 

in a trade war, overwhelm.   

WTI last traded down $1.86 to $59.56, trading down $2.04 at its low and breaking $60 for the first time 

since March 29th.   

The Pentagon is reportedly presenting plans to the White House to send up to 10,000 troops to the 

Middle East in an effort to increase defenses against potential Iranian threats.   

Yesterday’s release of minutes from the Federal Reserve’s latest policy meeting showed officials will 

remain patient on rates for “some time”.   

Nearly 43 million Americans intend to travel for Memorial Day weekend, the second-highest travel 

volume on record.  The majority will travel on the road, a record 37.6 million, up 3.5% y/y.   

 

As of 8:15 am CT: US dollar index up 0.284, WTI crude down $1.86, Brent crude down $1.98, ULSD 

down $0.0512, RBOB down $0.0541 and natural gas up $0.023.     
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Inventory Report: Sizable builds reported by EIA yesterday morning was a surprise because many 
analysts were expecting a crude oil decrease of 599,000 barrels according to a Reuter’s poll on 
Tuesday. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

Crude Oil: U.S. crude oil refinery inputs averaged 16.6 million barrels per day during the week ending 
May 17, 2019, which was 98,000 barrels per day less than the previous week’s average. U.S. crude oil 
imports averaged 6.9 million barrels per day last week, down by 669,000 barrels per day from the 
previous week. Over the past four weeks, crude oil imports averaged about 7.2 million barrels per day, 
9.4% less than the same four-week period last year. U.S. commercial crude oil inventories (excluding 
those in the Strategic Petroleum Reserve) increased by 4.7 million barrels from the previous week. At 
476.8 million barrels, U.S. crude oil inventories are about 4% above the five year average for this time 
of year. 

 Yesterday morning minutes after EIA release of inventory results WTI was down $1.30 at 
$61.81/bbl.  

 EIA revised the May Short-Term Energy Outlook (STEO) forecasting Brent crude oil upward. 

 Several supply constraints have caused oil markets to be generally tighter and oil prices to be 
higher so far in 2019 than previous STEOs expected. 

 (Bloomberg) Oil is heading for its largest drop in 2 weeks as the U.S. - China trade war will 
take a toll on global economic growth. 

 June futures expired Tuesday. 

 OPEC and their allies have suggested they may continue with output cuts at a time when rising 
tension in the Middle East and unplanned outages from Libya to Venezuela are tightening the 
supply. 

 Venezuelan crude oil production is at its lowest level since January 2003. 
 
NYMEX WTI 05/22/2019 Settlement -1.71 (61.42) 

 
ULSD:  

 July contract was off $0.04 at mid-day yesterday. 

 The U.S. average diesel fuel price increased less than 1 cent to remain at $3.16 per gallon on 
May 20, more than 11 cents lower than a year ago. 

 Total imports fell to 90,000 b/d from 143,000 b/d a week before. 

 Exporting fuel oil increased 2 times higher than the week before equaling 265,000 b/d. 

 Diesel demand fell back by 300,000 b/d to 3.78 million b/d. 



 

 

 

 

 

 

 

 

 

 
NYMEX ULSD 05/22/2019 Settlement -0.0303 (2.0491) 

 
 
 
 
 
 
RBOB:  

 July contract had losses of $0.035/ gallon at mid-day yesterday. 

 Heading into the 2019 Memorial Day weekend, regular gasoline prices averaged $2.85 per 
gallon nationally on May 20, 7 cents lower than last year's price of $2.92/gal before the holiday 
weekend. 

 Even though the national average price has decreased 2 weeks in a row, EIA expects U.S. 
regular retail gasoline prices will average $2.92 this summer through September. 

 Tighter supplies of premium products is having an effect on terminals. We are seeing 
allocations or the lack there-of at many locations in the mid-west. 

 

NYMEX RBOB 05/22/2019 Settlement -0.0281 (1.9912) 

 



PROPANE: 

 U.S. propane/propylene stocks increased by 3.1 million barrels last week to 65.8 million barrels 

as of May 17, 2019, 11.8 million barrels (21.9%) greater than the five-year (2014-18) average 

inventory levels for this same time of year. 

 


