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 Markets are lower again this morning as the focus is on the economy. There is fear that the 

U.S. – China trade war will hurt oil demand and concerns of tensions growing in the Middle 
East. 

 President Trump is considering tariffs with Mexico which certainly adds fuel to the economic 
fire. 

 Keep an eye on another weak day on oil futures along with more instability on equities. 

 For the week ending May 25 the jobless claims was 215,000 which is an increase of 3000 from 
the previous week’s level.  

 May has been a rough month for futures prices. Pressure on crude oil and product contracts is 
not showing any signs of letting up as the market is trading in the red this morning. 
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Inventory Report: The delayed EIA report this week showed a 300,000 bbl decrease in crude oil 
inventories last week which is approximately 5% above the 5 year seasonal average. Gasoline 
inventories increased 2.2 million bbl with an average daily production rate of 9.9 million bpd. Distillate 
inventory decreased by 1.6 million bbl with production averaging 5.2 million bpd. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 
Crude Oil: U.S. crude oil refinery inputs averaged 16.8 million barrels per day during the week 
ending May 24, 2019, which was 189,000 barrels per day more than the previous week’s average. 
Refineries operated at 91.2% of their operable capacity last week. 

 Crude oil and product futures finished the trading session with steep losses on Thursday. 

 Major flooding in the Midwest has interfered with crude oil flowing from the main storage hub in 
Cushing, OK 

 U.S. crude oil imports averaged 6.9 million barrels per day last week, down by 81,000 barrels 
per day from the previous week. 

 Iran and several other OPEC countries are upset that Russia’s oil minister requested they 
change the June 25 – 26th meeting because he has a scheduling conflict. Russia isn’t even a 
member of OPEC but seems to have an influential voice in OPEC. Appears Saudi oil ministries 
and Russia are quite friendly…   

 The EIA data added to the 
market worries about ongoing 
trade tensions between the 
U.S. and China ongoing since 
the beginning of May.    

 Oil prices fell almost 4% which 
is the lowest in 2 months. 

 Brent futures fell $2.58 to settle 
at $66.87 bbl while WTI crude 
dropped $2.22 to close at 
$56.59    

 Baker Hughes US Rig Count -4  
983 total as of 5-24-19  

 

NYMEX WTI 05/30/2019 Settlement -2.22 (56.59) 



 
 
ULSD: Distillate fuel inventories decreased by 1.6 million barrels last week and are about 5% below 
the five year average for this time of year. 

 Distillate fuel production decreased last week, averaging 5.2 million barrels per day. 

 Distillate fuel imports averaged 177,000 barrels per day. 

 The national average retail diesel fuel price was $3.151 per gallon, $0.012 below last week’s 
price and $0.137 under a year ago. 

 Distillate fuel product supplied 
averaged 4.0 million barrels 
per day over the past four 
weeks, down by 2.6% from the 
same period last year. 

 Global diesel generators 
demand is growing in 
countries like the U.S. 
because of aging grid 
infrastructure and demand for 
backup power generation due 
to various seasonal storms. 
 

 
NYMEX ULSD 05/30/2019 Settlement -0.0525 (1.9150) 

 
RBOB: Total motor gasoline inventories increased by 2.2 million barrels last week and are about 
1% above the five year average for this time of year. Finished gasoline inventories decreased while 
blending components inventories increased last week. 

 Total motor gasoline imports (including both finished gasoline and gasoline blending 
components) last week averaged 1,087,000 barrels per day. 

 Over the past four weeks, 
motor gasoline product 
supplied averaged 9.5 
million barrels per day, down 
by 2.2% from the same 
period last year. 

 The national average retail 
regular gasoline price was 
$2.822 per gallon on May 
27, 2019, $0.030 lower than 
last week’s price and $0.140 
under a year ago.  
 

 

NYMEX RBOB 05/30/2019 Settlement -0.0666 (1.8786) 

 

PROPANE:  Propane/propylene inventories decreased by 0.1 million barrels last week and are about 

17% above the five year average for this time of year. 


